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pate 08 November 2006

Hypo Real Estate Holding AG
Rule 12g3-2(b) File No. 82-34748

!Dear Madam or Sir,

The enclosed information is being furnished to the Securities and Exchange Commission (the
*SEC”} on behalf of Hypo Real Estate Holding (the “Company”) pursuant to the exemption from the
Securities Exchange Act of 1934 (the “Act”) afforded by Rute 12g3-2(b) thereunder.

This information is being furnished under paragraph {1) of Rule 12g3-2(b) with the understanding
that such information and documents will not be deemed to be “filed” with the SEC or otherwise
subject to the liabilities of Section 18 of the Act and that neither this letter nor the furnishing of such
information and documents shall constitute an admission for any purpose that the Company is

subject to the Act. PROCESSED

Yours faithfully

Hypo Real Estate Holding AG N[]V 15 2005
THOMSON
_ FINANCIAL
< _.-Pr. Heiner Kay Amelun, se
Enclosures
(1} 30 October 2006 Press Release: Hypo Real Estate Bank International A.G.: Successful completion of
€115 million financing in Holland for New Star Asset Management.
(2) 30 October 2006 Press Release: Hypo Real Estate Bank International A.G.: Successful completion of

circa € 450 million acquisition facility to New Star Asset Management’s
Global Property Fund.

Company Hypo Real Estate Holding AG
"+ Internet www.HypoRealEstate.com
Legal form Aktiengeseltschaft
Headquarters  Munich
Commercial register Munich HRB 149393
Chzirman of Supervisory Board Kurt F. Viermetz
Board of Management Georg Funke (CEOQ}
Stephan Bub, Dr. Paul Eisele,
Dr. Markus Fell, Frank Lamby




(3) 30 October 2006 Press release: The Art and Science Foundation of Wiirttembergische Hypothekenbank
awards its Foundation Prize

(4) 08 November 2006 Hypo Real Estate Group Interim Report as of 30 September 2006.

(5) 08 November 2006 Press release: Hypo Real Estate Group has continued its successful business
development
* Consolidated net income before taxesup 25%
» Full-year target for new business in Germany already exceeded
» Forecasts for 2006 confirmed in full
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Hypo Real Estate Bank International A.G.: Successful completion of
€115 million financing in Holland for New Star Asset Management.
London/Munich 30 October 2006: Hypo Real Estate Bank International
A.G. announces that it has provided circa €115 million of investment
financing for the first acquisition by New Star’s Global Property Fund. The
Fund has acquired the Quecns Towers office complex in Amsterdam and De
Parade in Amstelveen, Holland, via the acquisition of the entire share capital

of “Q-Bol Holdings BV”. The transaction completed on 28™ July 2006.

The properties, which are in prominent locations, are of modern construction
to a good specification and let to secure 'tenants (including UWV, ABN
Amro Bank and Mazars). The Amsterdam properties extend to
approximately 28,000 square metres over three buildings with the
Amstelveen property representing circa 16,000 square metres in a complex

of four buildings.

The financing for these acquisitions represents the first drawing on a €450m
global financing facility provided by Hypo Real Estate Bank International
for acquisitions by New Star Global Property Fund in Europe and Asia.

Commenting, Harin Thaker, CEQ Europe — Hypo Real Estate Bank
International, said: “We are delighted to assist New Star in building a truly
global commercial portfolio utilising the skills and expertise available within
our international offices on a Pan Continental basis. This transaction clearly
demonstrates the way in which our business platform can operate across the
globe to deliver flexible solutions for our clients. We look forward to
continuing to support New Star as it builds the portfolio over the coming

months.”

Hypo Real Estata Group
Corporate Communications
Unsdldstr, 2

80538 Munich
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Commenting, John Mould, COO New Star Asset Management said,

“Hypo Real Estate Bank International has global expertise in providing
flexible financing solutions which is instrumental in assisting New Star build
a diversified global commercial portfolio. Working in partnership with Hypo
Real Estate Bank International allows us to take advantage of strong
investment opportunities by enabling us to transact quickly and efficiently on
attractive properties offering strong yields. This global financing facility is

the first of many global acquisitions by New Star’s Global Property Fund”.

b]
Press contact:
Oliver Grull
Phone: +49 (0)89 203007 781
Fax: +49 (0)89 203007 772
E-mail:oliver.gruss@hyporcalcsiatc.com

Notes to editors:

Hyplo Real Estate Group

The Hypo Real Estate Group (HREG) is one of the largest European
providers of commercial real estate financing. The group consists of the non-
operational listed holding company, namely Hypo Real Estate Holding AG
based in Munich, and three operational entitics. The Hypo Real Estate
Bank International AG (Stuttgart) combines the intermational real estate
financing activities. The centre of competence for the German market is
Hypo Real Estate Bank AG based in Munich. Hypo Public Finance Bank
{Dublin) combines public finance and Capital Markets activities.

New Star

New Star Asset Management is an active investment management company
founded in 2000 by John Duffield (previously head of Jupiter Asset
management). Since inception the company has undergone strong growth in
key areas of turnover, asscts under management and operational earnings
and is now listed on the AIM market in London (following floatation in
December 2005) with a market capitalisation (as at June 2006) of £1.1bn.
The company which currently has in excess of £18bn under management
offers investment management services across a wide range of funds,
investment trusts, offshore vehicles and specialist institutional Funds to a
rang of private and corporate investors including a number of leading
institutions including the IMF, World Bank, Family Assurance and
CALPERS.
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Press Release

Hypo Real Estate Bank International A.G.: Successful completion of
circa €450 million acquisition facility to New Star Asset Management’s
Global Property Fund.

London/Munich 30 QOctober 2006: Hypo Real Estate Bank International
A.G. announces that it has provided circa €450 million of acquisition
financing to New Star Asset Management. The seven (7) year facility will be
used to provide the debt required for acquisitions to be made by New Star’s
Globa! Property Fund across Europe and Asia. The transaction completed
on 27" October 2006.

Commenting, Harin Thaker, CEO Europe - Hypo Real Estate Bank
International, said: “This facility utilises the skills and expertise available
within our local offices to provide New Star with a flexible financing
solution that will support its acquisition programme on a pan Continental
basis. We are delighted to assist New Star to build a global commercial

portfolio by providing it with a truly innovative financing solution.”

Commenting, John Mould, COO New Star Asset Management said,

“We selected Hypo Real Estate Bank International because it has global
expeﬁise and can provide a flexible financing solution which' will assist New
Star build a diversified global commercial portfolio. Most importantly, this
facility allows us to move quickly to take advantage of strong investment

opportunities as they arise”.

Press contact:

Oliver Gruf}

Phone: +49 (0}89 203007 781

Fax: +49 (0)89 203007 772
E-mail:ohver.gruss@hvporealestate.com

Hypo Real Estate Group
Corporate Communications
Unsblidstr. 2

80538 Munich
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Notes to editors:

Hypo Real Estate Group

The Hypo Real Estate Group (HREG) is one of the largest European
providers of commercial real estate financing. The group coensists of the non-
operational listed holding company, namely Hypo Real Estate Holding AG
based in Munich, and three operational entities. The Hypo Real Estate
Bank International AG (Stuttgart) combines the international real estate
financing activities. The centre of competence for the German market is
Hypo Real Estate Bank AG based in Munich. Hypo Public Finance Bank
(Dublin) combines public finance and Capital Markets activities.

New Star |
New Star Asset Management is an active investment management company
founded in 2000 by John Duffield (previously head of Jupiter Asset
management). Since inception the company has undergone strong growth in
key areas of turnover, assets under management and operational earnings
and is now listed on the AIM market in London (following floatation in
December 2005) with a market capitalisation (as at June 2006) of £1.1bn.
The company which currently has in excess of £18bn under management
offers investment management services across a wide range of funds,
investment trusts, offshore vehicles and specialist institutional Funds to a
rang of private and corporate investors including a number of leading
institutions including the IMF, World Bank, Family Assurance and
CALPERS.

Enclosures, 8§ November 2006
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Press release

The Art and Science Foundation of Wiirttembergische Hypothekenbank
awards its Foundation Prize 2006 to
e Deutsches Tagebucharchiv e.V., Emmendingen,
- German Diary Archive -
¢ Kunststiftung Hohenkarpfen e, V., Hausen ob Verena
- Hohenkarpfen Art Foundation -

Munich/Stuttgart, 3 November 2006: The Art and Science Foundation of
Wﬁlitlembergische Hypothekenbank (“Stiftung flir Kunst und Wissenschaft™) — now
Hypo Real Estate Bank International AG — has awarded its Foundation Prize 2006 to
the German Diary Archive (“Deutsche Tagebucharchiv”) in Emmendingen and to the
Hohenkarpfen Art Foundation (“Kunststiftung Hohenkarpfen™)in Hausen ob Verena.
The prize winners will each receive half of the total prize fund of € 15,000. With its

annual prize, the foundation honours outstanding cultural achievements in the region.

Dr. Max Gégler, Chairman of the Foundation Board, and Dr. Paul Eisele,
Member of the Foundation Board and Spokesman of the Management Board of
Hypo Real Estate Bank International AG: “It is a great pleasure to honour two
initiatives this ycar, which have demonstrated that the support and preservation of the

individual and local make an inestimable contribution to our cultural history.”

A unigue archive for personal memoirs
The German Diary Archive (“DTA”) in Emmendingen' regards itself as a site for the

professional preservation of private memoirs from the German-speaking regions of

. Europe, which makes it the only archive of its kind in Germany. To date, the DTA

has assembled autobiographic documents from more than 1,300 individuals,
including both small diaries and entire autobiographies. While archiving state and
municipal writings has long been standard practice, Germany previously had no
institution devoted to the collection of personal memoirs. The DTA was founded in
early 1998 by Frauke v. Troschke and has committed itself to this task. The archive

presently holds 4,500 books, letters, drawings and written recollections.

‘Hypo Real Estate Group
Corporate Communications
Unsdldstr. 2

80538 Milnchen
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Outstanding exhibitions of 19th and 20th century southern German art
The Hohenkarpfen Art Foundation (“Kunststiftung Hohenkarpfen e. V. ;Kunstverein
Schwarzwald-Baar-Heuberg”) is the sponsoring organisation of Art Museum
Hohenkarpfen. The museum, situated in a protected manor building between the
Black Forest and Suebian Alb, has held two to three art exhibitions every year since
1968 on an area of app. 300 m”. The exhibitions present 19th and 20the century art
from south-western Germany. The Hohenkarpfen Art Foundation fulfils its
commitment to the communication of art by reguiar public guided tours of its current
' exhibitions and visits to the studios of contributing artists. Excellent catalogucs,
which have attracted attention to the activities of the foundation beyond the region,

are published for every exhibition.

About the “Stiftung fiir Kunst und Wissenschaft”

The Art and Science Foundation of Wiirttembergische Hypothekenbank (“Stiftung
der Wiirttembergischen Hypothekenbank fiir Kunst und Wissenschaft”) was founded
in 1968 on the occaston of the 100th anniversary of Wiirttembergische
Hypothekenbank — which is now Hypo. Real Estate Bank International AG. The
foundation is devoted to the promotion of intellectual and artistic work, especially in
the ficlds of literature, painting, sculpture, music, theatre and custom. It exclusively
pursues non-profit initiatives and forms part of the social activities of the Hypo Real
Estate Group. Alongside the Art and Science Foundation, the Munich-based Hypo
Real Estate Foundation also supports concerts, exhibitions and competitions. It
awards a highly reputed Architecture Prize for commercial buildings every two years.
This distinction was already awarded for the eighth time this year, when a junior

architect prize was also awarded for the first time,

Press contact:

Hypo Real Estate Group
Otiver Gruf

Fon: +49 {()89 203007 781
Fax: +49 (0)89 203007 772

E-Mail:oliver.gruss@hyporealestate.com
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Financial Highlights

¥

¥

1,1.-30.9.2005 *

4 1.1.-30.9.2006
‘ ; Operating performance
* Net income/loss before taxes in € million 410 327 .
“Net income/lags ! in € miltion ’ 305 243
- Earnings per share? in € 2.27 181 .
* Key ratios 1.1.-30.9.2006 11.-3112.2005
i k P
“ "' Return on equity after taxes in%- 9.3 74,
- Cost-income ratio (based on operating revenues) in% 315 349
B ' ' :
N . ‘i * B
) Balance sheet figures 30.5.2006 31.12.2005
‘ Total assets | in € billion _ 1586 152.5
¢ Equity {excluding revaluation reserve) in € billion 4.8 46 -
- Key capital rat}'os compliant with 8IS rules ) 30.9.2006 31.12.2005
- Core capital | in € billion 44 449,
; Equity funds ’ in € billion ! 6.5 6.3%
7 Kisk assets | in € biflion 648 563
. Core capital ratio In%’ 6.9 7.8
" Equity funds ratio Cin% 96 10.87
t . . ; .
. S : 1
* - Personne! 7 30.9.2006 31.12.2005
’ ', Employees 1,206 1,233
" Portfolio f‘gures 30.9.2006 31.12,2005
: Volume of mtematlonal rea1 estate ﬁnancmg in € billian 387 325
Volume of German real estate financing in € billian - 332 326
: Volume of state financing in € billign 60.0 6219
o - - s
" Excluding the effects from capitalised losses carried forward B As per ippmved annual financial statements and after proft distribution
# Including publnc sector financing of Hypo Public Finance Bank, Dublin for the first time .
B N - e = = et e— -
: Ratlngs .
, as of November 2006 Moody's SMP  Fltch Ratings ‘ DBRS ,
long-term Al A— - A,
E Y short-term P-1 A-2 - R-1 (low)
: Hypo Real Estate Bank !nternatlonal AG auttook - Stable Stable = Stable .
: ! long-term A3 - - BBE+ A— A,
. -short-term p-z A-2 F-2 R-1 (low)
Hypo Real Estate Bank AG " outtook Stable Positive Stable Stable -
long-term Az’ A= - Al
short-term P-1 A-2 — R-1 (low}
* Hypo Public Finan_ce Bank * autlook Stable Stable - Stable

Due to rounding, numbers presented throughout this document may not'add up precisely to the totals provided and percen!ages may not precisely reflect the absolute figures.
The previous year, ﬁgures used in this report have been adjusted to the business segments Hypo Real Estate Intematlonal and Hypu Public Finance Bank which have been

redefined as a result of the reorganisation of the Group.

B

i
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Dear shareholders,

in the third quarter of 2006, the Hypo Real Estate
Group has agam demonstrated that it is moving in the
direction of sustainable and profitable growth. We have
accordingly completely met our strategic and business
objectives for the first nine months. Our profitability
parameters are within the target ranges which we had
originally sf,:t ourselves.

This opmmsnc interim conclusion is demonstrated by

a glance al the key parameters of the Group:

s With new real estate financing of €17.5 billion
acqmred,_,belween January and September, we are
making good progress towards meeting our target of
approx. € 22 billion for the full year. A particularly
positive aspect is that we have significantly outper-
formed our fuli-year target for Germany business
after nine months (namely € 4.6 billion compared
with € 4 billion).

= Operating revenues for the Group amounted to
€ 778 million after nine months, and the full year
target of at least € 1 billion appears to be realistic.

= Net incoine before taxes — our key earnings parame-
ter — amounted to € 410 million after three quarters.
We are still predicting growth to a range of € 550 mil-
lion to € 560 million for the whole of 2006.

= An important aspect is that the growth in overall
business volume is also being accompanied by a
constant improvement in the Group's profitability.
In the first nine months of the year, return on equity
after taxes in the Group amounted to 9.3 %, and was

a(':cordingly'highéf than the minimum target of 9 %
which is still our aim for the full year.

However, the successful performance of the Hypo Real

Estate Group is not only.demonstrated in terms of fig-

ures. So far during 2006, we have made significant
progress towards strengthening our position with re-
gard to the competition and laying the foundation for

_further growth;

The wéy in which we are. to achieve these objectives

was the key sub'j‘ect of the third Investor Symposium
which was held at the beginning of October in Munich.
The Hypo Real Estate Group again experienced strong
interest from-investors and analysts. We are particular-
ly pleased with this aspect; because it shows that we
have established-a stable, constructive and fair dialog
with the capital market in recent years.

Our message is clear: The Hypo Real Estate Group is to

expand further. As detailed on the occasion of the In-

vestor Symposium, we have set up four key iniliatives
for this purpose:

s We will further enhance our sales efforts in Germany
and thus further expand our real estate financing
portfolio. In terms of international expansion, cen-
tral and-Eastern Europe and Asia are preferred target
regions in which we have identified major potential
and which we are developing with commitment as
well as caution. Our new subsidiary in Mumbai
{india) commenced operations in the third quarter:
Our business is. also performing well in Japan. At

Enclosures, 8 November 2006
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the same time, we can still achieve much more on  All of these objectives are not far-distant visions of the
the second largest real estate market in the world. In  future. In the first nine months of this year, our Group
Singapore, we have created the criteria necessary for - has again become more international, more diversified,
opening an office. The 2.2 % stake in Babcock & leaner and consequently much more profitable.

Brown Ltd acquired in October also served to ) L :

strengthen our international presence in real estate [ can assure you: We will continue to pursue this direc-
financing and public finance. This globally operat- - tion.

ing investment and consultancy company based in - ] :

Sydney has long-standing business relations with _And finally, | unfortunately have to announce the
the Hypo Real Estate Group, and these will be en- death of Dr. Ferdinand Graf von Ballestrem, who died
hanced by this investment. : on 30 Septembeér 2606, As a member of the Supervisory
Qur position as an independent real estate financier Board he supported our company with advice and
will be a beneficial aspect for our strategy of ex- deeds right from the very beginning. Supervisaory
panding into new markets — Asia or elsewhere. In  Board, Managément Board and all staff of the Hypo
this way, we are able to develop new markets rapidly  Real Estate Group are much indebted 1o his work and
and in a deliberate and risk-aware manner - or to . shall retain fond memories of him.

avoid doing so if the ratio between risk and reward

is.not healthy. v '

The process of setting up Hypo Public Finance Bank

An Dublin, by which we have considerably diversi- Kind regards

fied our activities, also continues to make further
progress. In this new segment, we will focus mainly
on asset-based finance and infrastructure financing.
Another !initiative is off-balance:sheet business,
which we intend t6 expand by way of strengthening
our aclivities in the securitisation and syndication
of real estate loans.

Further optimising of our cost positions is also a
permanent task. This is because lean structures and

. efficient processes are organisational requirements
which are essential to enable long-term success 16 Georg Funke

be achieved on the market. . S Chief Executive Officer

et e e i s e 4 s v e e b e -~
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Share prlce development in the third quarter 2006
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In the coufse of the third quarter, the international
stock markets have gradually recovered from their lows
which they set at the end of the second/beginning of
the third quarter. This was due to declining fears with
regard to thé future development of inflation and inter-
est rates as’ well as the development of commedity
prices, and ‘in ‘particular energy prices. Between July
and Seplember, the international indices Dow Jones In-
dustrial Average and the Euro STOXX 50 reported
growth of 417 % and 5.1 % respectively. The national
indices DAX and the MDAX achieved growth of 5.7 %
and 8.4 % respectively. The Prime Banks sub-index,
which is im"portam for the shares of Hypo Real Estate
Holding AG.(HRX}, closed with a gain of 4.9 % at the
end of the quarter.

Rl N )

In this overall market climate, HRX shares again ad-
vanced strongly and outperformed the benchmark indi-
ces after the first third of the quarter. However, because
the shares were affected to a comparativeiy greater ex-
tent by the downturn, they slightly underperformed
the DAX and the Prime banks index over the quarter,
with an ‘increase of 3,6'%. Since the beginning of the
year, HRX shares have increased by 12 % (DAX 11 %,

" .Prime Banks 186 %).

" Enclosures, 8 November 2006
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' Key facts about the Hypo Real Estate Holding shares in 2006 !
é
Number of Iistéd shares ] . O units’ 134,072,175
: Average numer of listed shares in Q3 . o units 134,072,175
 Market capitilisation as of 30.9.2006 _ ' _ in €million 5,596
- Number of ordinary shases as of 30.9.2006 _ . units 134,072,175
| Earning per share® o : : Lin€ 2271
£ HighQ3s ‘ ' ] . ing 49.20
; lowQs?® o ) o S ine 4150 |
* Initial isting on 6.10.2003 ‘ . R Y 11‘25[
! iQuarterIy closing price? ) - n€ 49.20 |
{ WKN ordinary shares ' 802 770 l

ISIN ordinary shares

DEDOO 8027707,

" “Known shareholders with a stake of more than 5 %

Barclays Giobal Investors l

Capital Research and Managementj

" T o

" Excluding the effectss of capltalised losses carrled forward
U XETRA closing prices of the Frankfurt stock exchange

§

-
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Business and Conditions

Macro-economic conditions

The expanding world economy was boosted further in

the third qniarter by the declining energy prices, which

also had a positive impact on inflation, Whereas lead-

ing interest rates have already been raised five times

this year as'a result of the strong expansion signals, the

level of interest rates in the USA remained stable due

| : : . lo initial indications of a slow-down in the domestic
' economy. A's a result of an improvement in the econo-

0.25 % for the first time in.eight years. Chlna 5 econo-
my is still expandlng very strongly, and is one of the
driving forces behind world-wide growth, with*10.5'%
growth expected for gross domestic product in 2006.

S i

t'Sector-specific' conditions R

L : CE :

In Germany, there are- 51gns of a constant stablhsatmn»

trend in the construction sector. Output 'in .the con-
struction sector-in the first two quarters of 2006 report-
ed.growth cbmpared with the previous year for the first
time in several years. Demand for commerc:al and resi-
dential realestate increased appreciably. In the United
Kingdom, demand for residential real estate recovered
following a‘'weak period in 2005, whereas demand in
the USA is gradually slowing down. In the residential
sector, pnces in.September were 1.5 % lower than in
the corresponding. previous year month. In the com-
mercial real estate sector, there are signs of a world-

- wide trend 'that the ‘strong liquidity of many funds is
increasing pressure to identify large quantities of suita-

" ble investment opportunities. Accordingly, there is still
strong world-wide demand for selected commercial
properties in very good locations.

Enclosures, 8 November 2006

:‘7 -+ _my, the level of interest rates in ]apan were raised by

Investment in buildings in Germany

. (Indexed, year 2000 = 100, changes compared to pre_vi_ous year in perce_rlt)'m‘_ . 4.|
| '
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* Source: Deutsche Bt?lndesbarik, Mon.th!y'BuIletin of October, 2006
A ) - .- R ' “

Major events R -
Hypo Real Estate Group In the third quarter of 2006,
Hypo Real Estate Holdmg AG acquired a 2.2 % stake in
the Australian investment. and consultancy comipany
Babcock & Brown- Ltd.- This mvestment will serve as

‘the. bablb for. strengthenmg the long- standmg business
‘ relatmns between the Hypo Real Estate. Group and Bab-

cock & Brown Ltd. In the international real estate fi-~
nancing and pub]lc finance business; this has estab-
lished the basis for extending joint business activities,
particularly in markets in which the Hypo Real Estate
Group has not yet established particularly high market
penetration levels (Austraha Smgapore and the US
Wast Coast). '

The transfer of a real estate fmancmg portfolio of -
Allgemeine Hypothekenbank Rheinboden AG, ~with
1407 lpans and a loan commitment volume of approx.
€ 3.5 billion in total, to Hypo Real Estate Bank Interna-
tional AG, which was.announced in the second quar-
ter, was completed in the third quarter.

" " Page 14 of 61
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Business and Conditlons

Hypo Real Estate Holding AG, in its capacity as parent

company of the Hypo Real Estate Group, has for the

first time been rated by a rating agency. The rating
agency deinion Bond Rating Servicé” (DBRS) has
awarded it a long-term rating of “A” and a short-tetrm
debt rating of “R-1 (low)".

Hypo Real Estate International With its new structure as
the centre of competence for all products and services
in the field of international commercial real estate fi-
nancing which has'been implemented since the begin-
ning of the year, the business segment continued to ex-
pand in the'third quarter. As a result of the entry in the
commercial register, the necessary legal criteria have
been satisfied for breaking into the very promising
market in-Singapore (planned for this year). This
means that penetration of the major real estate fmanc-
ing markct in Asia will increase even further,

This expansion is also reflected in strong activity on
the liabilities side of the balance sheet. For instance, in
the year 2006, Hypo Real Estate Bank International AG
successfully placed ‘4 Jumbo-Pfandbfief with a total
volume of € 1.25 billion, followed in September 2006
by an issue of an uncavered USD benchmark bond with
a total volume of € 1 billion.

Frank Hellwig was appomtcd to the Management Board

of Hypo Real Estate Bank International AG in the-

Supervisory Board meeting of 1 August 2006. This. -
office will be temporary and in addition to his tasks as

a member of the Management Board of Hypo Real
Estate Bank AG.,

PUS

. -—Enclosures, 8 November 2006

Hypo Real Estate Germany The positive sentiment in the
real estate market in Germany has also had a positive
impact on business at Hypo Real Estate Germany. New
business was considerably higher than the original tar-
get.

Hypo Public Finance'Bank At Hypo Public Finance Bank,
the newly established Infrastructure Financing and As-
set-Based-Finance have performed particularly well.
As a syndication partner, the bank has participated in

-major transactions in transportation, energy supplies

and in the petro-chemicals industry in Europe and in
the Middle East in line with the strict risk/return
guidelines of the Hypo Real Estate Group. As a further
key area of operations, the bank has further expanded

the position of Cellineo Asset Management GmbH as

one of the leading European asset managers for asset

‘backed SOCUI‘]UBS
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-Developmenﬁi in earnings
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‘ . 1 Operating revenues :
;— ) i‘ e in € million = Nine manths figures  » Budget 1
I Net income before taxes 3
i 800 e
| in € miilian = Nine months figures = Budget g R i
] v
j 400 SELNE | 600 815 BIRF

327 ' : ! { ‘ : 3
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j 100 = ¢ :
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i 2004 2005 2006 °
pro-rata: target of at least € 398 million. Réturn on eq-

§ . H
N k

The Management Board has sot ambmous targets for .

the whole of 2008.° Accordmgly, a target of at, least
€530 mll!]%ﬂ has been set for consolidated net income
before taxes, combined with a target return on equity

~after taxes of more than 9 %. Operatmg revenues are
“expected tolexceed the target of €1 bllhon '

ia

In the first hine months of 2006, the Hypo Real Estate

’Group succeeded in continuing the positive develop- *
ment in carmng,s with its new corporate structure, and
met the original targets. The Group has reportcd net -

income before taxes of € 410 million, thus.beating its

a c. - - o o —

uity after taxos - (excludmg the effects of capitalised
"losses carried’ forward]flmproved to 9.37%, confifiming
the- full-ycar target of at laast'g %. Opeérating révenues
increased further due to strong new business and the
1mpr0ved average margm seen in the German portfolio;
they =am0unted to €778 ‘million in the first nine

months of 2006, and were thus “higher than the pro -rata -

mlmmum target of € 750 mitlion:

Cbmpare'd with the first nine monthk of the l:trev'iuus'

year, the deve]opment in earnings at the Hypo Real .
Estate Croup has been as follows:

a

T
n Extluding the effects from capitalised losses carried forward

Budget
: 1.1.-30.9.2006 Budget 3/4 of 2006 Budget 2006 |
: Operating performance
: Operating revenues in € million 778 >750 >1,000
Net income /loss before taxes in € million 410 ) © »398 »530
_Key ratios 1.1.-30.9.2006 o Budget 2006 |
Return on equity after taxes? in% 9.3 - ) ) >9.0.

Enclosures, § November 2006
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" Key Financials

1.1.-30.9.2005

Y Excluding the eﬂ“ects from capitalised losses carried forward
3 As per approved annual financial statements and after profit distribution
i . N )

Operating revenue's Operating revenues have increased
from € 668 million in the equivalent previous year peri-

od to €778 million (+ 16 %}. This positive development

has been. attnbutable to improvements in all main types
‘of Tevenues, Accordingly, net:interest income has in-

creased frof11 €501 m:ihcm in the flrst nine months of_
2005 to € 58‘1 million this Jyear; Thxs increase is attnbut-
able mamlyfto the suecessful new business of the previ-
ous year and the current year, as well as the improved
average margm in the German portfolio. Net commission
income has ‘also increased by € 8 million to € 102 million.
This reflecls in particular the successful activity of our
segment Hypo Public Finance Bank which was estab-
lished at the beginning of the year. The successful activi-
ties of this 'segment also resulted in .an increase in net

e

Enclosures, 8 November 2006

1.1.-30.9.2006
- Operating performance .
- Operating revenues in € million 778 668 °
Net interestincome in € méllion 581 501.
Net commisslon-income in € million 102 ] 94
Net trading income in € million 31 : 26
Net income ffnm investments in € million” 60 : 39
Balance of other operating income /expenses in € million 4 8

« Pravistons for losses an loans and advances in € million 123 112°
 General administrative expenses in € million 245 228
. Balance of other income/expenses in € million — -1’
Net income/loss before taxes ’ in € million 410 327 ‘
Net income/loss® in € millign 305 243

. Key ratios 1.1.-30.9.2006 ,11.-31.12.2005 ,
Return on equity after taxes in % 9.3 74"

' Cost-income rétio {based on operating revenues) ‘in% 315 34.9 ,
* Key Indlcators;; 20.5.2006 31.12.2008 °
Total volume of lending in £ billion 939 924
! Risk assets compliant with BIS rules in € billion 64.8 56.3
; Core capital ratio compliant with BIS rules n% 6.9 7.8%-
_ Employees 1,206 1,233 J

trading income to € 31 million compared with € 26 mil-
lion in the equivalent previous year period. Net income
from investments amounted to € 60 million, compared
with € 39 million in the previous year. The Hypo Real

- Estate Group has taken advantage of further favourable

market ‘conditions in order to realisé capital gains. ‘The

:balance of other mcome/expenses amounted to’ € 4 mils

lion [prevmus year: € 8 million).

-Proﬁisions-for !osses o'ﬁ loans and advances Additions to

provisions for losses on loans and advances amounted to
€ 123 million (previous year: €112 million). Following the
successiul portfolio streamlining in recent years, the port-
folio-based provisions for losses on loans and advances
increased as planned due to the increased portfolio growth.

Page 17 of 61
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Net interest income after provisions for losses on loans

-and advances totalled € 458 million, compared with
€ 389 million in the previous year period.

General administrative expenses General administrative
expenses increased from € 228 million last year to
€ 245 million. Savings attributable to the completed re-
structuring 6f Hypo Real Estate Bank AG were opposed
by higher e'xpcnses resulting from the expansion of the
business segments Hypo Real Estate International and
Hypo Public Finance Bank. Because growth in operating
revenues was considerably stronger than growth in gen-
eral administrative expenses, the cost-income ratio im-
proved significantly to 31 5 %, compared with 34.9 % in
the last year.

Balance of other income/fexpenses The balance of other
income/expenses was € 0 million, compared with
€ —1 million in the first nine months of the previous
year.

Net income/before taxes In the period under review, net
income before taxes amounted to € 410 million, and in-

creased by € 83 million respectiveley 25 % compared"

with last year (previous year: 327 million). This increase
mainly reflects the positive development in operating
performance.

Net income Excluding a.deferred tax expense of € 21 mil-
lion attributable from capitalised losses c:an_ied forward,
net income:for the first nine months of 2006 amounted
to € 305 million compared with € 243 million in the pre-
vipus year. This is equivalent to an improved return on
equity of 9.3 %, compared with 8.0 % in 2005 (exclud-
ing restructurmg expenses). Including the effects of capi-
talised 1osses carried forward, net income amounted to
€ 284 mllllon Of this figure, € 284 million are attrib-
utable to th_e shareholders, and € 0 million is attributable
to minorities.

b o S S ———

i

Development in assets

Total assets of the Hypo Real Estate Group as of 30 Sep-
tember 2006 amounted to € 158.6 billion, compared with
€152.5 billion as of 31 December 2005. The Hypo Real
Estate Group did not have any non-current available-for-
sale assets as of the balance sheet dates.

Loans and advances increased in the first nine months of
2006 by € 2.8 billion compared with the end of the pre-
vious year. In line with overall strategy, public sector
loans declined, whereas real estate loans increased as a
result of new business and the international business of

.Allgemeine Hypothekenbank Rheinboden AG which was

booked in July. The increase in trading activities at Hypo
Public Finance Bank has tesulted in higher assets held
for trading purposes (€ +4.2 billion). Within trading as-
sets, the main increase was seen in the volume of debt
securities and other fixed-income securities. Investments
increased slightly to € 20.3 billion (31 December 2005:
€ 39.1 billion). Other assets’declined by € 1.5 billion. Similar
to the situation with other liabilities, this decline was at-
tributable to the performance of the positive market values
of derivative hedging financial instruments, which declined
as a result of the higher level of market interest rates.

The contingent liabilities which are attributable to the
total volume of lending amounted to € 1.5 billion (31 De-
cember 2005: € 2.6 billion). -

Tatal volume of lending is stated as € 93.9 billion as of
30 September 2006, compared with € 92.4 billion at the
end of 2005.

! Total volume of lending i
|

! in € billian
T
120 i
107.4 '
3 %0 = 92.4 919
; H
i 60 N

' 30

o . 1
[ 31122003 31.12.2004 31.12.2005 30. 9 2006 :

Enclosures, 8 November 2006
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‘Loan portfolio development The loan portfolio, which
compared with the documentary total volume of lending
also includes loan commitments and -securities in the
fo]]owmg, and which is used as the basis for Group man-

" agement, arnountecl to € 131. 9 billlOl‘l asof 30 September
2006 (€ 1219 billion pald out of this flgure] The total"

“credit portfotio, after maturities and repayments, in-

creased by €4.7 billion compared with 31 December,
2005. The f;eal estate financing portfolio increased by .
€ 6.8 billion compared with 31 December 2005. Public .

sector flnanlcmg has declined by € 2.1- billion: Real estate

financing accounted for '€ 71.9 billion (55 %) (€62.3 bil- ;

lion paid out of this figure) and public sector fmancmg
incl. bonds ‘accounted for € 60.0 billion (45 %}. The vol-
ume of new business. increased further compared with

the. equivalént previous year period. The volume of new

real "estate: fmancmg business acquired in the first mne
.months of ! the’ current financial year amounted ‘to

€175 bl"iOn (prevmus year: €14.3 bllhon) and is thus"

slightly hlgher than expectatmns

_"Develdpmen‘t of thvé ﬂha'nc'ia“'l F;osition PR L

P

The capnal structure: of the Hypo Real Estate Group as of.
30 September 2006 continues to be sound; all current ob- -
ligations can be met. The maturity structure of !labllmes

is also baianced

Total Group llabrlltles amounted to € 155. 2 bllllon at lhe

end of the third quarter, compared with € 149.3 billion
as of 31 December 2005. The increased refinancing

requirement -due to strong new business and the expan-

sion in tradmg activities is reflected in an € 7.1 billion
i-mcrease in_ promissory. notes and other liabilities. evi-
"denced by securities.and also an €1.7 bl“lCll’! increase in

déposits from other banks and amounts ‘owed to: other”
depositors.fAs a result.of the expansion in trading activi-

ties, [ liabilities held for. trading purposes have also
increased by € 1.1 billion. Other liabilities declined by
€ 2.9 billion. Similar to the situation with other asséts,

this decliné was dttrrbutablc to the devélopment; of nega; -
tive market, values of derwauve hedging financial instru- .

ments, whrch declined as a result of the 1ncreased Ievel
of market mter(.st rates.

&

(
i
|
8

i 3 T - N

Risk assets compliant with BIS rules
in € biltion
180
64.8
60 s6.3 B
51.9 510 P
zq [T ey 5
i ap r;»« o L k;"b:
20 . y ",
: . |
-
! ; .
i Q0 : <. 4 '
31.12.2003  31.12.2004  31.12.2005 30.5.2006 | '

Sharcholders’ equity (excluding- revaluation reserve)
amounted to € 4.8 billion,compared with € 4.6 billion at
the end of last year. Minority interests in shareholders’

'equit'y (€ 11 million) are attiibutable to the initial con:

“solidation -off the 94 % stake in WH-Erste Grundstucks
GmbH & Co. KG, Schonefeld

The AfS reserve and cash-flow heage reserve have been
dlsregarded for the purpose of calculating return on-eg-
ulty SN .
Regulatory mducators complrant wrth BiS rules® The Hypo
Real Estate.Group-also- reports sound capitalisation as of
30 September 2006 for regulatory purposes (in accord-

. ance with BIS) Core capital was unchanged at € 4.4 bil-

lion; supplementary capital increased to € 2.0 billion (31
-“December 2005: €1.9 bllllDI‘l] Overall, equity . funds
amounted to -approx. €6.5-billion compared with
€ 6.3 billion at the.end of last year. There was no tier-iil

_ capital as of the reporting” dates. Risk assets have in-

creased since the beginning of the year by € 8.5 billion to

€648 billion:

- R R T h‘f““ i

i
s 3

The core capi{ai’rétio is 6.9 %, corﬁpared with 7.8 % as
of 31 December 2005; the equ1ty funds ratio is 9.6 %,
compared with 10.8 %.

2The BIS paramneters are calcula1ed indepcnd:antfy on a voluntary basis.

.

i

| f
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Net |ncomelloss before taxes
in € million = Nine months figures = Budget
300 307 308

1225
150

i 75
. 0 e B .
11.-309. 1.1.-309. 1.1.*-30.9.‘ :
2004 2005 2006 §-°

a full ye range of

€ 380 nnlllon “to € 410 mllllon for net lncolne before

taxes at, the

it

busmess segment Hypo Real Estate [nterna— R

taxes of € 307 mllhon and is- thus at the upper end of

the pro- rata range of- € 285 rnllhon to: €308 million.

Compared rimth the. prewous year,. net. income before '
taxes . has accordlngly 'mproved by 22 % (prevmus
year € 252 mrlllon} ‘ : ) :

s H

3

¥

:
i . ., RO L s ,-AM’.
T AL ML TIy NI Dl -:ww~mo.w:wmw

3.

Excludmg a deferred tax expense attrrbutable to cap:-
tahsed losses carrled forward of € 5 miilion, net in- ..

- goime - for ‘the- .segment 15 stated as, €230 mllllon .
(1. 1. —30 9. 2005 €194 mllhon] Return on eqmty is ac-- -
cordmgly 12 9 % - was. the case at the end of 2005.

by € 80 mllhonecompared with: the eqmvalent previous
year pernod to. € 467 mrll:on (prev:ous year: € 387 m:]-

%paredi w1th ést‘ ‘S(ear (€ 87 mlillon} As a result of -

. favourable mar!(et condltlons_ net-income from. invest-

ments ‘more’ than -doubled’ o € 33 million- compared
wzth last year (€ 13 mllhon) ' “:; '

Addluons to pr0v1saons for losses ‘on’ loans and ad
vances amounted to € 35 IIll“lOD and are thus hlgher

folro seen in recent years

e

:-thanu rowth ln general admmlstratlve expenses the
cost-mcome Tatio 1mproved mgmfrcantiy to 268% _
from 29.3 % ln 2005 oL '

;-

Enclosures, 8 November 2006

Page 20 of 61



S B Financial Report

. : D - y . T Business Segment Hypo Real Estate International
A o i - i : 3 ‘ F : 3o W , E -
“- 5 n » T & - ¥ ™
. E;. ‘ 3. R 4 . . .
. B N v s
I N .
)
* * %
A ! .
Iy . . "
15 . R R
) T ) . .
w - " v *
N . S
_Budget :
t i . i
3 ‘ : 1.1,-30.9.2006 Budget 3/4 of 2006 Budget 2006
. ' - ‘
- Net income/loss before taxes in € million 307 285 to 308 3800 410 ;
SR .'.‘m P A T . S T T T S N - ¢
Key Financials : :
- " . i
. : {
. . 1.1.-30.9.2006 1.1,-30.9.2005 |
' : : !
4 p '
. i
Operating performance |
Operating revenues ih € million 487 387,
. Netinterest ihcome in € million 346 283,
’ Net commisslon income in € million 86 87;
" Net trading in:come in € million — X
! Netincome fram investments " in € million 33 13 ’
s Balarice of other operating income/expenses in € million 2 16
_Provisions for losses on loans and advances in € mlllian 35 22"
. General administrative expenses in € mitlion 125 112
Balance of other income/expenses in € million - -1
Net income/loss before taxes in € million 307 252,
Net income/loss Y in € millian 230 194
. :A
Key ratios ) 1.1.-30.9.2006 1.1.-31.12.2005 )
¢ Return on equity after taxes? in% 129 1292 i '
" Cost-income ratio {based on operating revenues} in% 268 293 .
Key indicators 30.9.2006 31.12,2005 .
. Total volume of lending in € billion 409 377
N 3
Risk assets compliant with BIS rules in € billion 356 316° :
" Core capital ratio compliant with BIS rules in% 6.7 7.54
_Employees - R 494 4743 :
UExcluding the effects from capitalised losses carried forward . \
Y Based on aliocated capitat v
H i “ ’ . '
i
. i L rog
. . .. B . 4
: ¢

1 ' . .t
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. 'Developmentém assets D
’ t PURRTRPE
. As of 30- September 2008, total assets amounted to
€ 58.5'billion 'cornpared ‘with'€52.7 brlhon at'the end
" of last: year :The total volume of lendmg"- : rncreased
from:€ 37.7; brlhon to '€ 40.9 billion as a result of strong
new busmess Loans rand ‘advances’ mcreased by
€ 4.5 billion. to. € 39.7 ‘billion; refiectlng ‘not’ only the
new business, ‘but also and prrmarrly the acqursrtron of
-the 1nternatlonal busmess of Allgemeine Hypotheken-
bank Rhemboden AG-which was.posted. ih. July. Con-
_ tingent habrhtles attributable to- the’ total volume of
: lendlng are’ “stated as, € B billion compared with
€25 brlhon as of 31 December 2005. JCornpared with
the- end of last year, the. .contingent; abilities comprrse
) further reduced guarantee . obllgatlons -of Hypo Réal -
-Estate Bank"Internatronal of € 0.6 brlhon wrth regard to -
_HVB AG; these were provrded as part of the synthetrc
3transfer 'of the real estate flnancrng portfoho "Western

ah

| Total volume ofiending

in € billion

40

130

: 120

110

31.12.2004 31.12.2005

R S B AN S, b St ! SRS e e

£ R L Co #

loan portfdtia devetoprﬁedt The: 'loan -portfalio, ‘which.
; Compared with: the documentary total- volume of !endmg
also mcludes loan commitments- and securities. in.the ™

- followmg, and which is‘also used. as thebasis for’ Group g
management amounted t0.€53.6 billion as’ of 30 Sep- ™
»tember 2006 [€ 46 1 brlhon patd out; of thrs f1gu __f)f The :

g
¥
o

G g

:h';» ._'.,w:” |
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30.9.2006 |

Otal portfoho, ‘after matuntles and - repayments, in-
creased by €7.6 billion: compared with 31 December
2005 LOf the overall - portfoho, real ‘estate financing

accounted for -€ 38.3 billion (71.%).(€:30.8 billion" paid-

sout: of this. flgure) and “public, sector ﬁnancmg incl.
bonds‘accounted for € 15.3 billion’ (29 %} Sirice the be-
- ginning-of the: -year,. therél estate financing portfoho
_has'no longer included’ the Germany portfolio of the
forrner Wurttembergrsche Hypothekenbank (now Hypo
JReal Estate: Ba‘ k. ‘International AG) which has ‘been
transferred to Hypo ‘Real Estate Germany ‘

'Of the overall real: estate frnancmg portfoho Europe ac-
“counts. for 80 %, prrmarrly Great Brrtarn France, Scan-

"dinavia,’ Spaln and the Netherlands Amerrca and Asia

. actordingly account for 20°%..In the ‘portfolio break-

down based ‘on financed property types office’ baild- -

1ngs and retail. premlsos as well-as commert:lal housmg
are__predomlnant [lll hne w1th overati strategy)

'bl”lOIl and is thus sllghtly below

i The transactions are eIected exclusrveiy on. the basrs
of a sound risk andireturn ratio. ‘Spread over all: new

real estate financing’ transactrons the average return
after taxes. has been 14:%; " -

E F
LI

Ahead of planned
optlmrse the banks llqtudrty posrtton, public - sector

0 bonds worth approxrmately €37 bllllon have; been pur-

chased in'the perrod under, review. After maturities, pub-
lic: fmancmg is now: stated as €15.3'billion, an increase
of €0 5 brlhon compared w:th 3‘1 December 2005.

b

P NP NS P A

Page 2

: pus year €13 3" brlhon] Thrs is: ‘broken” down - 1nto-“
busmess wrth Europe e 104b1]llon) andlbusmess :

‘ investors - and. developers'

atur1t1es in cover. funds and also to
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Breakdown of the loan portfolio

| Development in.the financial position

(90092006 i e e e e w o oo Total liabilities al ‘business segment Hypo Real Estate
i International increased from € 50.3 billion as of 31 De-

|
v

Real Estate - S Publicsector | comber 2005 to-€ 55:9 billion-as of 30 September 2006
financing R financing .
1% 19% as a result of strong new business. The total volume of

external funds-taken on to refinance lending amounted
to € 22.6 billion in the period under review. Of this fig-
ure, € 3.9 billion is.attributable to public sector bonds,
"and € 18.7 billion is attributable to unsecured issues.
. — In the Pfandbrlef fleld a public Jumbo-Pfandbrief
A e e o (81, 5bi”10rl] and mortgage Jumbo-Pfandbrief
Re;l estate financing portfolio by regions i (€£1.3 bllllon} have been issued. In the field of unse-

cured issues, two senior unsecured benchmarks
- (€ 1 billion) with a term of five_years and §$ 1 billion

7
i

- as of 30.9.2006

: Italy3% e Asia 3% with a term-of three years were also placed on the mar-
, / i 22:"?:;:‘3"3““55% ket.',,Slimbo" ‘money market bonds were. successfully
Y Great Britain 28% AU Spain 6% " placed on the market, with a total volume of € 2.8 hil-
f L'—-""’ Other 8% - lion. Further issues were carried out under the ,Certi-
i o ficats de Dépots” (CD)- and the ;,Euro Commercial Pa-
Scandinavia 9% “« (CP : Risk ttrib 1 L.
US17% Franca 15 % per” «{CP)-programme. Risks attributable to issuing
- foreign currency bonds were hedged by means of cross
— . '+ Currency swaps _
9The CEE mainly comprises Hungaryi poland and the Czech Republic ; ' AL . o e
- n e ;,_m B PR U ‘
Real estate financing portfollo by type of property B
as 0f 30.9.2006 e - .
Hotels 4% Logistics/ - L
warehousing 5% | . et cLT .
Other 9% T RS I ‘ '
Office . ¢ ‘ '

buildings 42 % Residential 15% | - 3

.

Retail 25% ] A

’,‘5¢ oo . e . 5 R C
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Business Segment Hypo Real Estate Germany
k Developmerét in earnings

The Group has set itself a full-year target of between
€ 120 million and € 140 million for net income before
taxes at Hypo Real Estate Germany.

In the first nine months, the business segment Hypo
Real Estate:Germany generated net income before taxes
of € 100 miilion, which is thus in the upper range of the
pro-rata target of € 90 million to € 105 million. Com-
pared with-the. corresponding previous year period, net
income before taxes has accordingly increased signifi-
cantly by €:24 million (previous year: € 76,millim_1).

After taxes of € 20 million (excluding a deferred tax ex-
pense attributable to capitalised losses carried forward of

€16 miliioﬂ], net income is stated as € 80 million (previ-

ous year period: € 59 million), resulting in a further im-
provement in return on equity (adjusted by the effect of
capitalised losses carried forward) of 5.3 % (2005: 4.2 %).

‘Operating revenues of € 250 million were higher than
the corresponding previous year figure (€ 239 million).
Net interest income increased by € 19 million to
€ 226 million {previous year: € 207 million). This in-
crease is attributable mainly to the positive develop-
‘_mer'lt in avérage margin in previous quarters as well as

‘i
P )

ot R o e NIRRT
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o

Net income/loss before taxes

in € million

105

70

EE]

—35

-11 i
{

1.1.-309.
2004

11.-3089.
2005

an above-average amount of premature repayment fees
in the third quarter. As was the case last year, net inter-
est income alsoincluded income from the sale of debt
instruments. Net commission income of € 2 million
was roughly unchanged compared with last year. Net
income from investments amounted to € 22 million
compared with € 26 million last year.

In the first nine months of the year, additions to provi-

sions for losses on loans and advances amounted to

€ 87 million, which- was lower than the corresponding
figure for the previous year period (€ 90 million).

+

Budget

1.1.-30.9.2006 Budget 3/4 of 2006 Budget 2006 .

in € million

100 90 to 105 120to 140

" Net income/loss before taxes

e e m
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. Financial Report
- Business Segment Hypo Real Estate Germany

The. completed restructuring of Hypo Real Estate Bank

~AG has successwely resulted in savings in terms of

general admlmstralwe expenses, which have declined
from € 73 million in the previous year period to
€62 mllhon As a result of highier operating revenues

and a snrnuéltaneous decllne in general admmlstratwe
1 .

0

expenses, the. cost-income. ratio has accordingly im-

prgve_d apprec'i}a_b_ly to 25.2 %,,(2_005: 30.4 %).

As was the case last yéaF, other income/expenses
amounted to € 0 million in the period under review.

*

»

i -
" Excluding the effects from capltallsed losses carned forward
 As per approved'annual financial statements

i

T e e e
. Key Financials ;
1.1.-30.9.2006 . 1.1,-20.%.2005
; Operating per}ormance ;
. Operating revenues in € mitlion 250 239 i
Net interest income in € million 226 207
Net commission income in € miltion 2 27
Net tradmg income in € miliion - - ’
Net income from investments in € million 22 26,
. _Balance of other operating income/expenses in € million -
i Provisions for losses on loans and advances in € milkion - 87 90
j; General administrative expenses in € miltion 63 73_;
. Balance of othér income/expenses In € million — . - 1
; Net income/loss before taxes in € miltion 100 ) 76"
Net income/lgss¥ In € miltion 80 59"
: 1 Key ratios g - . 1.1.-30.9.2006 ° 1.1.-31,12.2005 ; ?
| Return on equity after taxes? in% 5.3 42 %
; Cost-lncome ratio (based on operating revenues) in% 25.2 304 )
: . ‘ 1
Key indicators: 30.9.2006 31.12.2005 *
Total volume of lending in € billion 52.9 ' 536:
' Risk assets compliant with BIS rules in € billion 269 24.0:
Core capital ratio compliant with BIS rules in% 6.8 7.71?:
Emp!oyees ! 480 520

"
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Development in assets

dney

The assets.of Hypo Real Estate Germany declined by
€ 4.4.billion to € 82.0 billion as of 30 September 2006, -
compared with € 86.4 billion at the end of last year.,
One factar in this respect was the decrease of positive -

1

PPN S

market values of derivative hedging financial instru-
ments shown in other assets as a result. of the higher

“evel of mé'rket interest rates. A further factor was the

continued declme in public sector lending, The total.
volume of' lendmg accordingly ‘declined by € 0.7 bil-
lion. German financing arrangements of the former
WiirttHyp segment were shown in the Hypo Real Estate
Germany ségmeng as of l‘fanuary 2006..

i
s

'Total volume oflendmg

! in € billion

31.12.2004 31.12.2005

“Loan portfcllo development The Ioan portfoho, Wthh
- compared with the documentary total volume of lend-
ing also includes loan commitments and securities. in
the following, and which is also used as the basis for
group management, amounted to € 66.3 billion"as of
30 September 2006 (thereof paid out € 63.8 billion).

B

A e A

T e s T

0

* € 4.8 billion.

After maturities and fepéyments, the total portfolio de-
clined by € 5.1 billion compared with 31 December

'2005. The portfolio of real estate financing declined by

€ 0.3 billion as a result of premature repayments and .
the selection of prolongations on the basis of strict risk
and return considerations. Comparéd-with 31 Decem-
ber 2005, the portfolio of public financing declined by
Real estate financing accounted for
€ 33.6 billion (51 %) (thereof: € 31.5 billion paid out)
~and ‘public . financing ‘incl.” bonds accounted for
€ 32.7 billion (48 %).

The regional break-down of the real estate financing
portfolio has remained relatively constant compared

‘with 31 Decémber 2005. Germany accounts for 95 % of

the overall portfolio, and other European countries ac-
count for 5 %, mainly the Netherlands. In the portfolio

" break-down based on financed types of property, hous-

~ ing (mainly’ commercial), office buildings and retail

~ premises are predominant {92 %]).

30.9.2005 "

:

The volume-of new real estaté financing business has
increased clearly compared with the equivalent previ--
ous year period. In the first nine months, it amounted
to € 4.6 billion- (previous .year: € 1.0 billion) and has
thus exceeded expectations. The new transactions were
generated in Germany. They are characterised by a
."sound risk and return ratio. Spread across all new real
estate financing business; the average feturn after taxes
s approxlmately 13 °0

of the total of € 3.2 billion mortgage leans due to be
prolonged, € 1.7 billion (adjustment ratio approximate-
ly 55 %) were adjusted with an average margin of

-around 115°basis points. -
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Breakdown of the loan portfolio

as of 30.9.2006

i

f
!
i
|
1
i
§
H

Public sectar Real estate
financing financing
49% 51%
b
) : O * ;
¢ Real estate financing portfolio by region i
as of 30.9.2006 :
P Other 1%
/ s The Netherlands 4% |
! H ' l ;'-
{ Germany 95% : s

b e

i Real estate financing portfolio by type of property

v, e
AL -
H

s

as 0f 30.9.2006

Logistics/
warehousing 2 %
Hotels 2%
Othera%
Residential 52 % Retail 18%
Office
buildings 22%

s

i

i
i

-
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- Development in.the ﬁnancia_l;f)osit_ion

As of 30 September 2006, :the entire liabilities of busi-
. ‘ness segmeiit Hypo Real Estate Germany amounted to

€811 billiOn,;c’om'pared-with £ 85.5 billion at the end

of last year: The decline was attributable to the lower
. refinancing requirement resulting from the reduction
in the public sector financing in line with overall strat-
egy. In addition, the negative market values of deriva-
tive hadging: financial instruments shown under other
. liabilities declined as a tesult of the higher level of
- market interest rates. The total volume of debt with a
term in. excess of one year taken on in order to refi-

. Dance lendmg in the period under review, amounted to

£85 bllllon -using a wide.range -of refmancmg instra:
ments. OF this figure, € 3.0 billion were aitributable to
public Pfandbriefe, € 3.5 billion were attribufable to
mortgage Pfandbriefe, and unsecured bonds and debt
instruments accounted for €2.0 billion. The largest is-

- ~sue was .a Jumbo mortgage Pfandbrief (€1.3 billion)

- backed by’ new business and with a term of seven

years. In addition, two uhsecured benchmark bonds

with terms of 18 and 24 months (€500 million and
. €600 million) were successfully placed-on the capital

; ";market."Numerous smaller and in certain cases struc:

“vtured*'Pfandbljiefe:'and bonds were also successfully
placed on the market. :

L : Financial Report |
L Business Segment Hypo Real Estate Germany
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j, mess Segment Hypo Publnc Fmance Bank

Development in earnings .
Hypo Public Finance Bank is the most recent business
ssegment inthe Hypo Real Estaté Group, and:-the Group
aims to generate net income bhefore taxes of between
€ 25 million and € 35 million in this segment for the
current financial year, -

; :

“In the t"hirdj quarter, Hypo Public Finance Bank contin-

ued its sué’cesqful performance seen in the first half, .

and with nel income ‘before taxes of € 36 million has
already exceeded its full-year target of € 25 million to

€35 mllllon after nine months. Compared with the

previous yéar period, in whlch business was gradually
expanded, net income before taxes has more than dou-
bled [prevmus year: €17 million). Net income in the
segment amounted to € 28 rmlhon (prevmus3 ‘year:
€ 13 million), resulting in an 1mpmved return on equi-
ty after taxgs;'oflo.? % (2005: 7.9 %].

At € 72 million, operating revenues were conmderably

higher than the corresponding figure for the previous -

year perlod (1.1.-30.9.2005: € 45 million), ;and this
_.was. reflec_tlgd in the positive performance of.all major .

ot

Net income/loss before taxes
in € million = Nine months figures = Budget
as i
36 !
30 i
26 .
19
15 = -
dE 3
. |
0 - '
i |
-7
-15
1.1.-30.9, 1.1.-309. 1.1.-3049.
2004 2005 2006

s

(;ﬁerat@ﬁg revenue types. The successful trading activi-

. ties'have resulted'in an:€.8 million increase in net trad-

ing income to € 31 million (previous year: € 23 mil-
lion). Net interest income has increased to € 21 million
{previous year: € 15 million) this is attributablé to the

sgrowth in thHe volume of public finance. Net commis-

sion incomé of € 14 million was higher than the corre-
sponding previous year figure (€5 million) this was
also altrlbutable to the successful asset management

ca Y . N ‘ ‘i:.' - B . -

el T R e T S SRR TUUR A U, S S S R T oo
Budget 2
" 1.1.-30.9.2006 Budget 3/4 of 2006 Budget 2006
* Net income/loss before taxes in € million 36 . 1910 26 251035

[

B T w T
\’. : .

PO P PRSP R
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L . s .FInancial Report
- -+ Business Segment Hypo Public Finance Bank

i —— ._._-_.r._____.h.n —_

business of Collineo Asset Management GmbH, Dort-
.nund, Addltlons to provisions for losses on loans and
'advances of € 1 million for the’ period under review
contains only additions to portfolio-based allowances,
and was attributable to the portfolio growth of _previ-
ous parlods S P

) H
it

i - N e e e e e e

. Key Financials

General administrative expenses in the first nine

. months of 2006 increased from € 28 million in the pre-
. vious year to € 35 million; this was attributable to the

increased growth of business. Due to the ‘stronger

'growth in operatmg revenues, the cost-income ratio
improved to 48.6 %,[2095_. 70.0 %).

oy, - . '

1.1.-30.9.2006 1.1,-30.9.2005 ;

E
i

: 1
Operating performance ! i
Operating revenues In € mitlion 72 45" ,
Net interest income in € miltion n 15-
Net commission income in € million - 14 54
Net trading income in € miliion 31 23 } : ;
Net income from investments in € miltion 5 -
Balance of other operating income/expenses in € million 1 2
j Pravisions for losses on loans and advances in € million 1 -
¢ General administrative expenses In € miltion 3s 28 ’
'+ Balance of other income/expenses in € milsion - -
+ Net income/loss before taxes in € miltion 36 17 : '
Net income/loss in € million 28 13
T'Key ratios - 1.1.-30.9.2006 1,1.~31,12.2005 .
| Return on equity after taxes in% 10.7 794
* Cost-income ratio (based on operating revenues) in% 48.6 70 D :
. : '
" Key indlcators; 30.9.2006 31.12.2005 '
* Total volume of lending in € billien. 28 16 -
" Risk assets compliant with BIS rules in € billion 3.2 20
- Core capital ratio compliant with BIS rules in% 10.6 15.0Y }
Employees | ’ 1757

“Ngased onallocated capltal T e L .
i ¢ )

]

CIE T e

S
f

158
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Development in assets

The segment assets of Hypo Public Finance Bank in-

creased by, € 4.4 billion compared with last year to

:%.Lo.an‘ portfolio by region

; \ : 23%
5 \

€ 23.5 billion (31 December 2005: € 19.1 billion)}, and
mainly reflects high trading assetls due to operations. In
the first nine months of 2006, trading activities were
expanded farther, resulting in an increase of assets held
for trading purposes to € 9.9 billion (€ +4.2 billion).

Loan portfolio development The loan portfolio, which
compared ‘Evith the documentary total volume of lend-
ing also includes loan commitments and securities in
the following, and which is also used as the basis for
group management, amounted to € 12.0 billion as of
30 September 2006. These are already fully recognised
in the balance sheet. This contains public financing in-
clusive bonds of the subsidiaries Hypo Public Finance
Bank, Dublin, and Hypo Pfandbrief Bank International
(HPBI). The total portfolio after maturities and repay-
ments increased by € 2.2 billion compared with 31 De-
cember 2005. :

i

et P ettt Ay e B a8 . e e bt 08 Ty rarirmsn s ¥ e e s

" as of 30.9.2006

= Asia 2%

2 RN

‘Europe75% — America

.t Loan portfolio by customers and counterparties _l

as of 30.9.2006

Corporates 13%

Structured
Finance 3%
: Public Other 3%
i Institutes 43 %

Institutes 38%

|

!
|
Financiat ]
|

The regional break-down of the loan portfolio is as fol-
lows: Europe (75 %), mainly Germany, Italy and Spain,
and North America and Asia (25 %). The portfolio

‘break-down according to customers and counterparties

is dominated by public institutiens and financial insti-
tutes (81 %).

The acquired new volume of business in the first nine
months of the current financial year amounted to
€ 3.4 billion. This volume includes € 0.8 billion for In-
frastructure/Asset Based Finance.

Development of the financial position

The total liabilities of Hypo Public Finance Bank in-
creased to € 23.1billion as of 30 September 2006
(31 December 2005: € 18.9 billion). The focus on capi-
tal market business is also shown in higher trading lia-
bilities (€ +1.1 billion). After the reorganisation, Hypo
Public Finance Bank as the legal successor to Hypo
Real Estate Bank International Dublin still has access
to many funding instruinents and programmes. At the
end of September 2006 Hypo Public Finance Bank
(HPFB) has a total of € 1.2 billion outstanding in its
MTN-programme, made up of both fixed and floating
rate issues. On this programme the bank has issued a
total of € 1 billion in the first nine month of 2006. In
addition, at the end of September 2008, the total out-
standings for HPFB in their € 3 billion ECP-programme
is € 0.7 billion and in their € 2 billion CD-programme
is €0.4 billion. Hypo Pfandbrief Bank International

" (HPBI) is a subsidiary of HPFB and issues ,Lettre de

Gage Publique” which is the Luxembourg style Pfand-
briefe. As at the end of September 2006, the outstand-
ing Lettre de Gage of HPBI amounts to a total of
€ 5.8 billion. A total of € 1.9 billion Lettre de-Gage has
been issued by HPBI so far in 20086,

-lfhélosures, 8 November 2006
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Financial Report

Business Segment Hypo Public Finance Bank
Events after 30 September 2006 ~

Cutlook

Events aftér 30 Septem‘be‘r 2006

Events after 30 September 2006

Hypo Real Estate Bank International AG has founded
Hypo Real Estate Capital Singapore Corp. Private Ltd.
based in Singapore, and has thus followed its growth
initiative of expanding the real estate financing portfo-
lio by way of enhanced sales efforts. The new subsidi-
ary was launched on the market in October 2008.

With the above exception, no significant events have
taken place after the reportmg date as of 30 September
2006. v

Outlook

Macro-economic Outlook

In the fourlh quarter, the economy is expected to main-
tain its current level with unchanged conditions, par-
ticularly on the assumption that energy prices remain
constant. In Germany, the economy will probably again
benefit from consumers bringing forward their spend-
ing intentions in the fourth quarter before the rate of
value-added tax is increased at the beginning of 2007,
In the Euro, zone, economists still expect to see a fur-
ther increase in leading -interest rates in the fourth
quarter, whereas interest rates in the USA are expected
to remain unchanged or to decline.

Sector-specific outlook

For the fourth quarter of 2006, there are further posi-
tive signs for the climate in the real estate sector in
Germany, particularly in the main economic centres.
The improved general economic situation is likely to
result in more demand-for premises and lower vacancy
rates as well as stightly "higher rents. Relatively high

real estate sales are likely to continue, driven by sales

of central, regional and local authorities, companies
and strong investor demand. Whereas the European
real estate market is stable on average, there are in-
creasing signs of real estate demand in the USA slow-
ing down.

Company-specific outlook

The development in earnings during the first nine
months of the current financial year has fully con-
firmed the expectations of the Management Board,
Accordingly, the Management Board of Hypo Real
Estate Holding AG is still expecting that, despite the
continuing pressure on .margins, consclidated net
income before taxes in the-full year will increase by at
least 20 % compared with the previous year figure of
€ 442 million which was adjusted by the restructuring
expenses; in other words, the aim is to achieve a figure
of more than € 530 million. The Management Board
has affirmed its forecasts for the year 20086, and expects
net income before taxes rise to €550 million to
€ 560 million, by today’s view. New business will have
& positive impact in this respect; it is still expected to
be running at the level of the very successful previous
year at the end of this year. A figure of more than 9 %
is still assumed for return on equity after taxes at the
end of the year.
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income Statement for the Period from 1 January to 30 Septémﬁér 2006

.. P T O S . P

.
< Income/expenses : .
! 11.- : 1.1.- Change Change .

. N
" ' e B
i Tl .
!
T : ke
¥ N ;} . 3 ! ~
, [ : .
i oo z
. 4 - * <
e R R e e o et e e e _ G e et e s e o e o - -
in € million ‘ " Notes - Page 30.9.2006 30.9.2005 in € millien in %
! Interest income . _ o . 5191 4,890 301 62’
! Interest expenses o 4,610 4,389 21 3.0
. Netinterest income o 10-33° 581 501 80 16.0
. ! : ,
i, Provisions for losses an loans and advances 11-33 123 - ’ 112 11 . 98 .
-* Net interest income after provisfons for losses on loans and advances : 458 389 69 177
‘ Commission income - ' 132 127 S 39,
. Commission expenses - . . 30 © 33 =3 =91
" Net commisslon income o 12. 33: 102 . - .94 . 8. ’ 8.5 . .
H . ' R
Net trading income 13.33: 31 26 5 192
Net income from investments 1433 60 39 21 53.8 .
" General administrative expenses 15-33 245 228 17 75
" Balance of other operating income/fexpenses 16- 34 4 8 -4 -50.0
Operating profit/loss ) 410 328 82 25.0 -
| Balance of other income/expenses - -1 1 100.0
l . Net income/loss before taxes ) 410 327 83 25.4
4 ™
| : K . . . . . :
|  Taxes on income- ’ ) o ) 18:34- 126 . 106 .20 189
© " theieof: 4 . ) _
Deferred taxes on capitalised losses carried forward o : 21 ©22 -1 -45
Net Income/loss ' ‘ 284 221 63 285
" attributable to: )
) , Equity hatders {consolidated profit) 284 221 63 285
" Minority interest ' . . _ J - - -
. - t
v . . 284 .2 63 285 -
' _Earnings per share .
' f' : ‘11~ 11--
, in€ : - " - 'Notes:Page 30.9.2006 © ° 30.9.2005 -
Earnings per share 19-34. 2.12 1.65
Earnings per share! 19-34 2,27 181

Y Excluding the effects from capitalised losses carried forward

I3
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Income Statement -

i

fncome $tfatement for the Period from 1 July to 30 September 2006

2

N oy e v

' Income/expenses

Change Change

1
.

77

17~ 1.7.-
- in € million 30.9.2006 30.9.2005 in € million in%
. .
- Interest income 1,774 . 1,639 - 135 . 8.2;
' Interest expenses 1574 1,463 106 7.2,
' Net interest income 200 171 29 170! :
: Provisions for losses on loans and advances . 36 a1’ -5 -122 k
" Net interest income after provisions for losses on loans and advances 164 130 3a 26.2
Commissign income 43 44 -1 -23.
. Commissian expenses 10 11 -1 —91.
.:Net commission income 33 33 - -
* Net trading income 14 12 2 167,
Net income from investments 14 16 -2 -125°
«General adm_in'istrative expenses . 86 79 7 8.9 z .
! Balance of other operating income/expenses 1. 1 - —i
! Operating profit/loss 140 - 113 27 239,
L . ‘ )
.+ Bafance of other income/expenses - -1 1 100.0
Net income/loss before taxes 140 112 28: 2501
} Taxes on income 23 35 -2 -57 ‘
thereof: | i :
* Deferred taxes on capitalised losses carried forward -3 5 -8 >=100.0 ; 1
i Net income/loss ) 107" "7 “30 390, .
' attributable to: . .
_ Equity holders {consolidated profit} 107 78 29 372}
Minority interest ' - -1 1 100.0 }
‘ ' 107 30 390"
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Balance Sheet as of 30 September 2006 ‘
; Assets : . i
i . : Change Change ,
- in € million Notes - Page 30.9.2006 31,12,2005 in € million in%
: ] B ¢
- Cash reserve 206 182 24 132
* assets held for trading purposes 20-35 9,921 5,696 4,225 742 -
- Platements with, and loans and advances to, other banks 21-35 19,286 19,542 - 256 -13.
{ Loans and advances to customers 22-35 80,160 76,294 3,866 51;°
* Altowances for losses on lpans and advances 24-36- - 816 - 685 =131 TTo1i
: Invesiments - 1 25-36 40,348 39,139 1,209 3.1 '
' Intangible assets 60 28 32 >100.0
. Property, plant and equipment 40 14 26 >100.0 |
 Other assets . 26+ 36 5,962 7,427 - 1,465 -197
i Incame tax assets 27-36 3,396 4,823 —-1,427 -29.6
Total assets 158,563 152,460 6,103 4.0
il = g
. - ﬁum.s. e ~ . 7 O NS U P 2 -
. Equity and liabilities ' _
: . Change Change -
in € million Notes - Page 30.9.2006 31.12.2005 in € million in % :
: Deposits from other banks ) 28-37, 22,612 22,446 166 07 4
" Amaunts owed to other depasitors 29-37 11,573 10,080 1,493 1438
¢ Prornissory notes and other liabilities evidenced by securities 30-37 102,458 95,333 7125 75:.
Liabilities held for trading purposes ’ ) 31-37 . 4,827 3,753 1,074 286
- Provisions - 32-37: 41 57 -16 —281°
* Other liabilities 33.37, 9,045 11,967 -2,522 -244
“Income tax liabilities 34-37 2,347 3,596 -1,249 -37:
 Subordinated capital 35-37° 2277 2,028 249 123
Liabilitles 155,180 149,260 5,920 4.0
Equity attributable to equity holders 3372 3,200 172 5.4
" Subscribed capital 402 " 402 - -
1 Additional paig-in capital 3,319 3,319 — -
+ Retained earnings 764 544 220 404
%" Revaluation reserve -1,398 -1424 26 18
AfS reserve 37 274 —237 - 86,5
Cash flow hedge reserve —1,435 -1,698 263 155
! Consolidated profit 2005 - 359 “359 ~1000 "
! Profit carried forward 2005 . 1 — 1 >100.0
; Consolidated profit 1.1.-30.9.2006 i 284 = 284 >100.0
. Minority interest in equlty 11 — 11 >100.0
- Equity . 3,383 . 3,200 183 57:
. Total equity and liabilities 158,563 152,460 6,103 4A0)'
- -
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Statement of Changes in Equity

Balance Sheet

Statement of Changes in Equity

Cash Flow Statement

Equity
in € million 2006 2005
" Balance at 1.1. 3,200 2,872
* Subscribed capital - -
- Additional paid-in capital - 9
Retained earnings 220 220
Revaluation reserve 26 49
AfS Teserve -237 165
Cash flow hedge reserve 263 -116
- Consolidated profit from previous year —-359 -270
Profit carried forward from previous year 1 7
Consolidated profit 1.1.-30.9. 284 221
Minority interest 11 -16
Balance at 30.9, 3,383 3,092
_ . - , :
The Annual General Meeting of Hypo Real Estate Hol-
ding AG on’' 8 May 2006 approved that, out of the pro-
fit of €248 million for 2005 of Hypo Real Estate
Holding AG, a dividend of € 134 million or € 1.00 per
share will be paid out to the equity holders.
Cash Flow Statement
Cash Flow Statement
in € million a 2006 2005
- Cash and cash equivalents at 1.1. 182 275 .
Cash flow from operating activities 1,924 1,196
Cash flow from investing activities -2,151 T -865
Cash flow from financing activities 116 —147
Effects of exchange rate changés and non-cash valuation changes 135 -152
Cash and cash equivalents at 30.9. W06 307
:
§
/
i
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{ 1 Fundamental principles

Hypo Real Estate Holding AG has prepared its interim
financial statements for the period ended 30 September
2006 in accordance with the International Financial
Reporting Standards (IFRS) in line with the EC-ordi-

nance number 1606/2002 of the Furopean Parliament . w

and the Council of 19 July 2002. These financial state-
ments are based on the [FRS rules which were translat-
ed into European law by the EU Commission as part of
the endorsement process, and are additionally based
on the regulations of commercial law applicable in ac-
cordance with section 315a {1) HGB. With the excep-
tion of IAS 39, all mandatory IFRS regulations have
been completely recognised by the EU. Certain regula-
tions of IFRS 39 regarding fair value hedge accounting
for a portfolio hedge of interest risks have not been rec-
ognised. Thie Hypo Real Estate Group does not use this
type of hedge accounting, so that the financial state-
ments are consistent with the entire IFRS as well as the
IFRS as applicable in the EU.

The IFRS are standards and interprotations-adopted by

the International Accounting Standards Board {IASB}.
They consist of the international financial reporting
standards (IFRS}, the International Accounting Stand-

ards (IAS) as well as the interpretations of the Interna-

tional Financial Reporting Interprotations Commiitee
(IFRIC) or the former Standing Interpretations Commit-
tee (SIC).

~ These interim financial statements have also taken ac-

count. of tﬁe ‘German Accounting Standard, (DRS) &,
published by the Deutsche Rechnungslegungs Stand-
ards Committee (DRSC) if this dees not contradict the
IFRS.

Applied {FRS The accounting and valuation methods ap-

- plied as of.30 Septeimber 2006 are the same as those .

applied in’ the consolidated financial statements for
2005. IFRS 6 (exploration and evaluation- of mineral re-

sources) is applicable in the first reporting period of a

financial year commencing-on 1 January 2006 or later.
The initial- application of IFRS 6 has not resilted in
any impact on the net assets, financial position and re-
suits of operations of the Group. )

PR Do

{“_ZWConsoIidation )

The group of consolidated companies was extended to

include the following companies as of 30 June 2006

m Hypo Real Estate Capital India Corporation Private

Ltd., Mumbai

Collineo Asset Management GmbH, Dortmund

@ WH-Erste Grundstiicks GmbH & Co. KG, Schiinefeld

r WH-Zweite Grundstiicks GmbH & Co. KG, Schéne-
feld

~As part of the process of international éxpansion into

new markets, Hypo Real Estate International Bank AG,
Stuttgart, has established the wholly-owned subsidiary
Hypo Real Estate Gapital India Corporation Private
Ltd., Mumbai. Hypo Real Estate Capital India Corpora-
tion Private Ltd. specialises in commercial real estate
financing in the Indian market. The initial consolida-
tion has not resulted in any mayor impact on the net
assets, financial position and results of operations of
the Group.

As a result of the dynamic development of business,
Collineo Asset Management GmbH, Dortmund, has
been included in the group of consolidated companies.
Collineo Asset Management GmbH manages asset-
backed securities mainly for third parties. The initial
consolidation of this wholly-owned subsidiary of Hypo
Public Finance Bank, Dublin has resulted in goodwill
of € 10 million. '

WH-Erste Grundstiicks GmbH & Co. KG, Schénefeld, is
a 94 %-owned subsidiary of Hypo Real Estate Interna-
tional Bank AG, Stuttgart. The remaining 6 % are held
by outside shareholders. WH-Zweite Grundstiicks
GmbH & Co. KG, Schinefeld, is 2 wholly-owned sub-

. sidiary of WH-Erste Grundstiicks GmbH & Co. KG. The

business activities of these companies are geared to
‘managing their real estate portfolios to best effect. The
initial consolidations have increased total assets by
€ 131 million. Goodwill of € 8 million has arisen. As a
result of the 6 % minority holding, there are minority
interests of € 11 million in.the shareholders’ equity.

Collineo Asset Management USA Inc., New York,
which was founded as a wholly-owned subsidiary of
Hypo Public Finance USA Inc., New York (formerly Hl
Asset Management Inc!, New York), was included in
the group of consolidated companies for the first time
as of 31 March. The initial consolidation has not re-
sulted in any major impact on the net assets, financial
position and results of operations, HI Capital Markets
Inc., New York, which is also a wholly-owned subsidi-
ary of Hypo Public Finance USA Inc., has been re-
named Hypo Capital Markets Inc.

o EhEi&sEFL”sj“s November 2006
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(Segment reporting

{7‘3‘ Notes téﬂ segment repo}ting based on ﬁegménis |
(primary segmentation)

As a result of the reorganisation of the Group mm the
structure which has been applicable since the begin-
ning of 2006 and which is described in the annual re-
port for 2005 and also in this interim report, the Man-
agement Board has defined the following new primary
segments used as the basis for managing the Hypo Real
Estate Group (HREG):

Hypo Real Estate international (HRE!) This segment pools
the international business with large volume and struc-
tured real estate financing. The segment recognises the
contributions to earnings made by the following fully
consolidated companies:
s Hypo Real Estate Bank International AG, Stuttgart
= Hypo Real Estate Capital Corp., New York
(sub-grotp)
Isar East 60th Street LLC, New York
Isar Gotham West 38th Street LLC, New York
Isar RP Member LLC, New York
Isar Two.Columbus LLC, New York
Liffey 451 LLC, New, York
Hypo Real Estate Capital Hong Kong Corp L‘td
Hong Kong
= Hypo Real Estate Capital India Corp Private Ltd.,
Mumbal
= Hypo Real Estate Capital Japan Corp., Tokyo
® Hypo Real Estate Capital Ltd., London (sub-group)
s Hypo Property Investment (1992) Ltd., London
a Hypo Property Investiment Ltd., London”
# The Greater Manchéster Property Enterprise
Fund Ltd., London
Hypo Property Participation Ltd., London
Hypo Property Services Ltd., London
Hypo Real Estate Investment Banking Ltd., London
Zamara Investments Ltd.; Gibraltar
w Hypo Real Estate Transactions S.A.S., Paris’
» WH-Erste Grundstiicks GmbH & Co. KG, Schonefeld
(sub-group) '
» WH-Zweite Grundstiicks GmbH & Co. KG, Schine-
feld ¢

Segment reporting

Hypo Real Estate Germany {HREGe} is responsible for
Geérman real estate financing business, including the
contributions to earnings made by Hypo Real Estate

. Bank AG, Munich. The contribution to ‘earnings of the

following fully consolidated companies are also in-
cluded:

DUKE 2002 Limited, Jersey
GECO 2002 Limited, Jersey
House of Europe I ple, Dublin
House of Europe II plc, Dublin
House of Europe’lII plc, Dublin
Kiel I Limited, Jersey

Kiel 1T Limited, Jersey

Kiel III Limited, Jersey

Kiel IV Limited, Jersey

Ki€l V Limited, Jersey

Kiel VI.Limited, Jersey

Kiel VII Limited, Jersey

Kiel VIII Limited, Jersey

Kiel IX Limited, Jersey

Octagon Limited, Cayman Islands

Hypo Public Finance Bank (HPFB} is responsible for Public
Finance business (incl. state lending, infrastructure fi-
nancing, municipal project financing and forfeiting)
and Capital Markets business (incl. credit derivatives
and. asset management). Segment reporting includes
the contributions to earnings made by the following
fully consolidated companies:
a Collineo Asset Management GmbH, Dortmund
a Hypo Public Finance Bank, Dublin
» Hypo Public Finance USA Inc., New York (sub-
group)
m Collineo Asset Management USA Inc., New York
m Hypo Capital Markets Inc., New York
» Hypo Pfandbrief Bank International S.A., Luxem-
bourg

= Pallas Capltal Corporatlon Dclaware

The “Other/Consolidation” quumns includes consolida-
tion issues as well as the contributions to earnings
made by Hypo Real Estate Holding AG, Munich.

The previous year figures used in this report have been
adjusted to the. business segments of Hypo Real Estate
International and Hypo Public Finance Bank which
have been redefined as a result of the reorganisation of
the Greup.

wi?:}lclosures, 8 November 2006
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rt:; Ihgdme}iéfe;néﬁiméolgen' down by t”:;s—iyn—g;sﬂsegm;nt_;;' Y
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[ AN

" Income/expenses i
. . - ] . Otherf :
. in€million . . i e ) HREI I HREGe - __HPFB  consalidation HREG !
: Net interest income : ’ T 11-309.2006 345 226 21 -12 581 i
: 1.1-309.2005, . 283 207 15 -4 501
' Provisions for losses on loans and advances 1.1.-30.9.2006 35 87 1 - 123 ’*
1.1~-30.9.2005 22 90 - - 112
Net interest income after provisions for losses 1.1.~30.9.2006 31 139 20 -12 458 ]
A_ on loans and advances. 1,1.~30.9.2005 261 117 15 -4 389
. Net commission income 11,-30.9.2006 86 2 14 - 102 i
' 1.1-305.2005 87 2 5 - " 94
Net trading income 1.1.-30.9.2006 - — 31 = 31 i
) 1.1.-30.9.2005 3 - 23 — 26 .
Net income from investments 1.1.-30.9.2006 33 22 S - 50|
: f 1.1.-30.9.2005 13 % = - 39
(l General admihistrative expenses + 11~30.9.2006 125 63 35 22 245 ’
o P © .. 11-3092005 122 73 28 15 228"
Balance of other operating income/expenses 1.1.-30.9.2006 2 = 1 1 4 l
f 1.1.-30.9.2005 1 .4 2 1 8
Operating profit/loss 1.1.-34.9.2006 307 100 36 =33 410 ‘
: . 11-309.2005 253 76 17 -18 328
Bajance of.other income/expenses . 1.1.-30.9.2006 - = - - - I
. K . ] 1,1-30.9.2005 . ) -1 - - - -1
: Net in:ome/l?ss before taxes 1.1.-30.9.2006 307 100 36 -33 410 ;
i i 1.1.-30.9.2005 252 76 17 ~18 27’
: Taxes on incd!(he" 1.1.-30.5.2006 77 20 - 105 ]
: 1.1.-30.9.2005 58 17 a 5 84
Net income/loss " . 11.-30.9.2006 230 80 28 -33 305 j
i P 1.1.-30.9.2005 194 59 13 =23 243
U Excluding the eff;acts from capitaiised tosses carried forward totalling € 21 million in the HREG in the period 1.1.-30.5.2006 {1.1. - 30.9 2005: € 22 millian)
f_i Key rqtios,. broken down by buusin_gswsvsregment . )
3 v R i . * N
] e fu L . . ‘,, ; ; o e b ) P —
‘ Key ratios ’
Lin% HREL HREGe HPFB HREG *
| Cost-income ratio (based on operating revenues) . 11.-30.5.2006 26.8 25.2 48.6 315 }
oo 1.1-31.12.2005 293 30.4 70.0 349
+ Return on equity after taxes” 1.1.-30.9,2006 129 5.3 107 9.3}
! : . 1.1~31.12.2005 129 4.2 79 7.4 :
1 Exclul‘lin‘g the-{*ffects from :apiialis;d losses carried furv;'.;rr“d_‘ . o ] o
c- i" . . . o Ce . o -.' -
4 . e
[—S_Balénc; sheet figt]res, broken down I;y i :
Pusinezs segment ‘ 3 .
O O S DT RS P o rr o e - S
Assets und l.ig{bllities H
Other/ >
in € mitlion : HREI HREGe "HPFB  consolidation HREG
. Total assets - 30.9.2006 58,453 81,959 23,468 -5,317 158,563 ;
t 31.12.2005 52,695 86,400 19,139 -5,774 152,460 °
_ Total liabilities 30.9.2006 55,875 81,118 23,085 —-4,898 155,180
t X 31.12.2005 50,268, 85,543 18,920 —5,471 149,260

. fay
-k
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“.Segment reporting

E p o
‘: .
s : He. B . . v -~ -
_ Tatal volume of lending
’ Other/ i
in € millian HREI HREGe - HPFB  consdlidation HREG .
" Loans and advances to other banks 30.9.2006 5,901 8,406 986 -2,688 12,605 ’
: : 31.12.2005 4,060 9,587 741 -416 13,972
* Loans and advances to customers : 30.9.2006 33,777 44,366 1,717 - 79,860 ]
: : 31.12.2008 31,108 43,835 809 - " 75,749
{ Contingent liabilities 309.2006 1,245 149 75 - 1,469 |
o i . . 31.12.2005 2,502 145 - - 2,647 ;
 Total” X 30.9.2008 40,923 52,921 2,778 -2,688 93,934 |
: i 3112200 37,657 53,567 1,550 -416 92,368 1
??Total alfpwances for losses on loans and advances, \
broken goy\gg;yy_-business segment . f g
.~ Total allowanfes for losses on loans and advances
-, € million . HREI HREGe HPFB HREG
", Total allowances for losses on loans and advances 30.9.2006 135 687 1 823
" 31.12.2005 297 397 — 634 .
The Germany portfolio of the former business segment
WirttHyp is shown under segment Hypo Real Estate
»Germany (HREGe) as of 1 January 2006. . - ; "
N i 1 s
o 5:" i e e e -
{ 8 Loans put on a non-accrual basis, broken down by
b_usinesﬁs segment i
- Loans put on a non-accrual basls
" in € million ‘ HREI HREGe HPEB HREG
" Loans put on a nen-accrual basis 30.9.2006 - 991 — 991 !
: ' 31.12.2005 210 723 - 933
", The Germany portfolio of the fotmer business-segment e :
WiirttHyp is shown under segment Hypo Reéal Estate ) : ‘
Germany (HREGe) as of 1 January 2006, .
9 Key capital ratios [based on German Commercial | )
_ Code (ﬂGB)],_Proken down by business segment .
:-Equity funds;’: '
in € million HREI HREGe HPFB HREG
" Core capital 30.9.2006 2,383 1,841 340 4,440
) 31.12.2005 2,360 1,836 300 4,372°
- Supplementady capital 30.9.2006 925 879 254 2,037
; . 311220053 886 927 129 1,923
. Equity . 30.9.2006 3,308 2,720 594 6,477 }
; 31.12.2005 7 3,206 2,763 429 6,295
; Tier lif apitat, 30.9.2006 - - - - }
311220059 - s - -
; Total 30.9.2006 3,308 2,720 594 6,477 :
' 3,206 2,763 429 6,295

T - T
] . - .
Y Consolidated according to section 10 a German Banking Act (KWG) ..
W A5 per approved annual financial statements and after profit distribution .
[ = B :
i ST e .

+ i
¢

' s
4 -

31.12.2005%

Enclosures, 8 November 2006
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" Risk-weighted assets

« I € bitlion o HREI HREGe. HPFB HREG | ‘
! On-batance-sheet assets 30.9.2006 317 26.3 29 60.0 i
. 31.12.2005 26,7 235 18 50.9°
; Off-balance-sheet assets 30,9.2006 39 0.6 0.2 4.7 !
) _.31.12.2005 49 0.5 0.1 53,
' ! Counterparty r;isks in the trading book 30.9.2006 - - 0.1 0.1 é :
. 31.12.2005 - - 01 01’
Total 30.9.2006 356 26.9 3.2 64.8 3
31,12.2005 31.6 24.0 2.0 $6.3
- . : :
o iyn I, Y Lo i
" Market risk pq;sitions :
in € million HREI HREGe HPFB HREG
Currency risks 30.9.2006 44 1 6 51 )
R ) ) 31.12.2005 45 2 1 ag’
g Interest rate risks 30.9.2006 - — 176 176 2
4 i ; 31.12.2005 - - 95 95
! Risks from eqyity securities 30.9.2006 - - 8 3 1
; i 31122005 - - 2 21
Total ' 309.2006 a4 1 190 235 |
31.12,2005 45 2 117 164 .
. Capital ratios ' ' :
Cin% H _ ‘HRE " HREGe HPFB HREG |
¢ Core capital ratio 30.9.2006 6.7 6.8 10.6 6.9 }
' i 31.12.2005" 7.5 7.7 150 7.8
. Equity capital ratio 30.9.2006 9.3 10.1 18.6 10.0 ;
‘ a 31.12.2005" 10.3 115 215 112
! i Equity funds fatio 30.9,2006 9.2 101 10.7 9.6 l
o ; 101, 108"

]

115

124

i
o

- T S
* W As per approved aﬁnyai financial statements and after profit distribution

31.12.2005"

H

The 'Capital_l ratios have been calculated in accordance -

with the‘g:i'ﬁlidelines of the Bank for International Sett- -
lements (BIS); based in;. Basel. The BIS ratios have -
. been established seperately on a voluntary basis. '

i

2

it TR s
»
B

e T LT i b T
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Eﬁclosures, 8 November 2006

Notes
Segment reporting

Notes to the income statement

U SN S
{Notes to the-income statement. .- . : ‘ s N
; R T - - -
i E ,. ,
WWWWWW e Z_,3§ P AN VO B - - ;,.,.;.Mw o LE L Lt ' PR
110 Netinterest income Y12 Net commission income
E! “E - Nt “ PN .
Net interest in';ome , broken down by * Net commission income
categories of incomefexpenses 11.- B % K 11.- 11—
inCmillion 30.9.2006 30.9.2005 in € million 30.9.2006 30.9.2005

" Interest income 5,191 4,890 . Securities and custodial services -2 -2

' Lending and money-market business 4,140 3.787 | lending operations and other
Fixed-income securities and -+ service operations 104 9.

overnment-inscribed debt 1,046 1,092 . Total 102 94
8 :
Equity securities and other ' -

| variable-yield securities 1 - ; e
Participating interests 3. 5 E13 ‘Net trading income t
Other 1 6 - o N -

- Interest expenseé 4,610 .. 4,389 ; LR o » e

e 1285 o Net trading income . .

Promissory r_{otes and other Lin € mittion 30.9.2006 30.9.2005 ‘

1 liabilities evidenced by securities 2,651, 2,681 - - Equity contracts - -1¢ :

. T N * !

. Subordinated capital 92, 99 , Interest rate and currency contracts 31 27 :

’ B . i Total - ' 31 2

+ Current result from swap transactions 4 b - — - §

{batarice of i!rjterest income and . . . !

¢ interest expenses) 581 582 - .

o Y | AP S T e N B LT B s f

+ _Result from hedge accounting 1 _ 14 Netincome from investments :

" Total o 581 501 P -

) “ . . Net income from investments

" Interest margins ) . 11- 13-t

: , in € miltion 30.9.2006 30.9.2005 ,

_in% 30.9.1006 30.9.2005 Income from investments 8s 63'

:' based on averﬁge risk assats " Expenses from investments 25 24,

« according to BIS 131 129 Total 60 9.

 based on ayerfége volume ) :

¢ of business - 0.51 $0.45 0 . .

- Lo [ 15 - General administrative expenses ‘ ! ‘ :

{E.; P.“.’Y's'obﬂs,for '°5_5°? on Io_ans‘argd ad\falfl:cg‘i_w N ; General administrative expenses :

) ' A : 11- 11-7 f
I_i f" | BT e e in € million 30.9.2006 30.9.2005
Provislons for losses on ! ;
* loans and advances Li- 1 Personnel expenses 144 136
in€million 30.9.2006 30.9.2005 Wages and salaries 123 117,

. Additions _ . 137 143" Social security costs ° 14 14’

. b ’ - ' ]
Allowances for losses on loans ; | Pension expenses and related - ) :
and advances 137 143+  employee benefit costs - 7 51
Loan-loss provisions - - 1‘ Other general administrative expenses 89 814

. Releases | o -13: - -30 ‘ ‘; Depreciation/amortisétion 12 11 ’

Allowances f:ar {osses on Joans “{ onsoftware and other intangible ;
and advances -13 —-30; | assetsexcluding goodwill 8 6,
Loan-loss provisions - - on property, plant and equiprment 4 5:
Recoveries from write-offs of loans Total 245 228
and advances -1 -1
Totat 123 122 - . et TR
" _ Cost-income ratio
p 11.- 11.-
H . ) L in% 30.9.2006 31.12.2005
; { - H L H " i
B . + Cost-income ratio )
. oo A . " {based on operating revenues) 315 34.5

A
4

i

. T

-
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Gg Baian;:é;of other operating income/expenses

i g

" Balance of othier operating

gilm: E;;nings pe'r gﬁarg

E'Earnings per share

- Incomefexpenses 11~ 1.1~ 11— 1.1.-
in € mitlion 30.9.2006 30.9.2008 | 30.9.2006 30.9.2005
Other operating income 13 16 - ' Consclidated profit (in € million) 284 221
Other operating expenses 9 8 : Average number of shares 134,072,175 134072175
Batance of other operating . Earnings per share (in €) 2.12. 1.65
income/expenses 4 8

v Excluding deferred taxes on capitalised losses carried
o é o L T forward, earnings per share are as follows: ‘
{17 Operating revenues
o ;’ e " Earnings per share
Operating revenues 11~ 11—

; ‘ 11 11— 30.9.2006 30.9.2005

! in € million 30.9.2006 30.9.2005 " Conselidated profit* (in € mitlion} 305 243
Net interest income 581 501 Average number of shares 134,072,175 134,072,175
Net commissien income 102 94’ Earnings per share!! (in €) 2.27 1.81
Net trading income 3 26 D Excluding the effects from capitalised losses carried forward
Net income from investments 60 39 ¢ .

Balance of other operating Because no conversion or option rights in respect of

income /expenses 4 8 conditional capital were outstanding on the reference

Total 78 68 date for the financial statements, no calculation was
‘ - made showing diluted earnings per share.

. oo -

Els Taxes on income

: Breakdown ;

11~ 11~
in € million 30.9.2006 30.9.2005
Current taxes 94 75
Deferred taxes 32 31
thereof:
Deferred taxes on capitalised losses i
carried forward 21 22
Total 126 106

B -0 DN

 Enclosures, 8 Nove
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. . . Notes
“Notes to the income statement
Notes to the balance sheet (Assets) .

"

{Notes to the bafance sheet (Assets]

(20 Assets held for trading purpo

‘:i ' E

5

Assets held for trading purposes

. in € million

FO T S . S

oy . L a

* Loans and advances to customers
© - = * " «broken down by type of business
30.9.2006 31.12.2005 in € millien* 30.9.2006 31,12,2005 ©

Debt securities and other . . Loans and advances : 79,860 75,749 .

fixed-income securities 9,671 5360 - Public sectorloans 16,870 19,275

Equity securities and other . Real estate loans 62,456 56,041

variable-yield securities 66 178 Gther loans and advances 534 433"
. Positive fair values from derivative ;- nvestments ' ‘ 300 585,
¢ fimancial instrements 184 158 .« Total . 80,160 76,294
* Total ! ) T ' ’

i

9,921 ° 5,696

e Jp— R S A L.

. ! Loans and advances to customers

L e f” . o - broken down by maturities : .
21 Placements with, and loans and advances to, s il’J‘c """”_‘: — 3°'9'22°:: ' “'"'2":: .
R nspecified terms . o \
otherbanks S - =" With agreed maturities 79,873 76,327
- . : et up to 3 months 2,114 3,829
i :lf::;::f{:ff:ﬂ;,’ﬂg,:ﬂf"’ and : from 3:months to 1 year 6,312 4,389"
I-broken down by type of business ' © ot from 1yearto Syears . 30,637 26,883
+in € million " 30.9.2006 31122005 L __from 5 years and over ) _ . 40,810 41,326
Loans and advances 12,605 13,972 Total : 80,160 76,294
" Public sector. loans 11,402 ° 12589 L ' )
Real estate loans 189 1941 : . ‘
Otheroansang savences 1018105 (33 16tal volume of lending “
- Investments 6,681 5570, T T Ty memmn m oo -
" Total 19,286 19,542 [m - e AL e -

7

* Volume of lending

o s N . in € million 30.9.2006 31.12.2005

" :::::E:?:Zf;::'ﬂaggl:a:m and ) Loans and advances to other banks 12,605 13,972 :
, br_oken down by maturities Loans and advances to customers 79,860 75,749
" in € mitlion 30.9.2006 31.12.2005 - Contingent liabilities 1,469 2,647 -
_-Repayable on demand 2,552 2,249 Tota! ] 93,934 92,368
- With agreed maturities 16,734 17,293 3 ’ . ’
" upto 3 months 5.535 5171 ) .
+ from 3 months to 1 year’ 2,334 1,358

from 1 year to 5 years 7,328 8,696 - oo

from § years and over 1,537 2,068 L m‘ X .

19,286 19,542 * P ) o ‘

' Total L

i

{

o Enclosures, § November 2006
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! ! % N B £ B
,‘. . . .m:v . t E 2 S ,)- 5
|24 Allowances for losses on loans and advances
A W ) h S e . )
; PO .- - L e e e e e e
" Development )
Individual Portfolig-based ,
: in € million _allowarnces allowances Total
Balance at 1.1.2005 559 217 776
: Changes affecting income 136 ' 16 152,
Gross additions 173 a2 215 ’
Releases . -37 -26 -63 i
_Changes not affecting income —-226 -17 —-243
Use of existfhg loan-loss .
allowances -~ - 245 -17 =262
Effects of currency translations and
. other changes not affecting income 19 - 19
Balance at 31.12.2005 469 216 685
) z
Balance at 1.1.2006 469 216 685
Changes affecting inceme 86 38 124
Gross additions - 98 39 137
Releases =12 -1 -13
‘7 Changes not affecting income 35 -28 7
Use of existing loan-loss ‘
allowances! -109 =7 -116 H
+  Effects of currency translations and '
other changes not affecting income 144 -21 123 i
. Balance at 30.9.2006 590 226 816 |
% !La.. :e .t e it b :s E R T e . i W - '.-—..._I. . PR . A:_ -~ o~
125 Investments R Eﬁ Other assets
e e e e AWy e e e e e S J * S . SO, i - .
Breakdown - Dther assets
in € million 30.9.2006 311220050 ' in € million 30.9.2006 31.12.2005
HtM-Investments 8,281 9,365 ! Positive fair values frem )
© Debt securities and other ’: derlvative financial instruments 5,623 7,133
. fixed-income securities 8,281 9,365 QOtherassets o 256 205
AfS-investments 28,409 26,2631 . Deferred charges and prepaid expenses 23 30
Shares in non-consclidated : Capitalised excess cover !
subsidiaries . 58 187, ofquatified insurance for
Participating interests 103 17 . pension provisions 60 59"
- I . {
Debt securities and other E - Total i 5,962, 7427
fixes-income securities 28,240 26,057 Ta L :
h A 4 . T PRI S
Equity secutities and other : ) ' ‘
variable-yield securities 7 2 [27 ‘Income tax assets b ;
dFVTPL-Investments 3,658 3,479 - Tt - ) - T
Debt securities and other '.Ingg;r;;e-t-a.x a_ss'ejts“ T o )
fixed-income securities 3,658 3,479
. Investment properties - 324 |in€million . 30.9.2006 31.12.2005 .
« Total ' 40,348 39,139 * % Current tax assets 32 17"
T - ) . Deferred tax assets 3,364 4,806
+ Yotal 3,396 4,823
) - .
i . K Yo
it ‘ . ;
i :
. p ¢
[N t! i ; . o

i g

H

‘.

g

i
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{jgt D_Eposnts from other—_ banksL —

— 5 e m e e e e -

Deposlts from other banks

H - .

ME;?.,:.W;_._'A.M it e S gpnerimn 4 <

i M;s:--(
W " CEe !

i,

{Notes to the balance sheet (Equity and Liabilities)

[

As'of1 ]_ahliary 2005, the Hypo Real Estate Group took
out-an insurance policy which is classified as a “quali-
fied insurance policy” under [AS 19 to protect itself

| by maturitles * - agamst the miéin risks. ar1smg from the defined- benefit
(inemilion e 30.9.2008 3122005, pension commitments. The qualified insurance pollcy .
 Repayable on demand 1.076 79 is a planassets in accordance with IAS 19, In accord-
With agreed maturities 21,536 22376 gnce with [AS 19.54, the pension provisions have to be
Total 22612 22888 reduced by the extent of the plan assets.
‘—E_dﬁounts owed to other deposltors 'M " ) 1 4 @bti‘le-r”[ima;bilities‘ .._ u : B Wnu T
LU I L R B .
Amounts owed to other depositors . Other liabilities X
by maturities. L .
in € million 30.9.2006 31122005 . - In€million 30.9.2006 31.12.2005
_ Repayable on demand 313 503 . Negative fair.values from .
* With agreed maturities 11,260 9,577 ! derivative financial instruments 8,451 11,122
Total 11,573 10,080 ' Other liabilities 493 748
P ; T . Deferred income 101 97
o p S - Total . 9,045 11,967 |
3 30 Promlssory notes and other liabilities ewdehced ) i
by S_ecy{,lt'es o e e L . ;
' . 34 -Income tax liabilities o
‘ Promlssory notes and other liabilities UV S
g:;ii:c::‘:ﬁ ;n;cumr:I:rsm e Income tax Ilabllltles : )
_in € million 20.9.2006 1 31122005 ' ! in € miliion 30.9.2006 31.12.2005 1
With agreed maturities X ) : "i' Current tax liabilities =~ . 84 62}
up to 3:months 9,856 - 10,343  Deferred tax liabilities . 2,263 3,534
frem 3 months to 1 year 15,605 ‘ 15,189 * Total 2,347 3,596
y from1yearto5years 52,133 : 48,486 ' .
+ from 5 years and over 24,864 21,315 , '
Tot s e [ sbedimated gl T T
o 8 : sl e o L
AL e —— PRI - Breakdown
31 Llabmtles held for tradlng purposes - ;
— T - in € mitlion 30.9.2006 31,12.200%

" The negati'i.re fair vahies arising from derivative trad- . Subordinated liabilities 1718 1.470:
ing instruments (€ 203 million) and the funding posi-  Participating certificates outstanding 359 238
tions of the trading portfolio (€ 4,624 million) are - Tt 2271 2,028

. stated as tradtng llabllmes o ‘ I . : )

o A S weoer T SR - o
' ) (36 Treasury stock |

132 Provisions
Esteakdown .,

B t
i

Cin€million | 30.9.2006 31.12.2005
" Restructuring provisions 10 2.
{ Loan-loss provisions 7 9
* Other provisions 24" 26

thereof:

Long-term liabilities to .

employees 6 7
+ Total 41 57

En-ci).sures, 8 November 2006

Neither Hypo Real Estate Holding AG itself nor any de-
pendent company or company .in which a majority is
owned holds shares of Hypo Real Estate Holding AG.
‘There were no dealmgs in treasury sharcs in the first

: nme months of 2008,

5

Notes

Notes to the balance sheet {Assets)
Notes to the balance sheet {Equity and Liabilities} -
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{Other Notes .

Vr'j.‘tjli'_abi‘_li;tig‘s‘__érid. other com;pittnent;s

* Contingent liabilities and other commitments

E; in € million B 30.9.2006 31.12.2005
! Contingent liabilities! 1,469 2,647,
Guarantees and indemnity agreements 1,469 2,647
" Loan guarantees 109 115
' Performance guarantees and indemnities 1,286 2,500

Documentary credits 74 32
[ Other commitments 9,592 7,627 .
. Irrevocable loan cormmitments 9,568 7,549
¢ _Book credits 800 584
i Guarantees ! 321 273
+_Mortgage and public sector loans 8447 6,692 :
% Other commitments 24 ) 78"
EI Tota! 11,061 ) 10,274 -
Bin principle, the amount of contingent liabilities equates to the amaunt of contingent claimsg
f}g S_umma?‘y of quarterly financial data o . - )
i
' Hypo Real Estate Group
d K Ird quarter ath quarter 1st quarter 2nd quarter 3rd quarter
. . 2005 2005 2006 2006 2006
- Cperating performance
- Operating revenues in € million 233 241 257 259 262
: Net intefest inceme in € million 171 184 150 191 200 2
e Net commission income in € million 33 31 34 35 33
; Net trading income in € million 12 1 11 [ 141
‘ Net income from investments in € mitlion 16 28 20 26 145
Balance of other operating income/expenses In € mitllon 1 -3 2 1 1}
Provisions for losses on loans and advances in € million 41 37 43 a4 36 ?
 General adminiistrative expenses in € million 79 89 80 79 86 ;
Balange of oth_c:ar income/expenses
¢ (excluding restructuring expenses) in € million -1 - — - —
_ Net incomel[n:;s before taxes ‘
" {excluding restucturing expenses) in € million 112 118 134 136 140
‘i Restructuring éxpenses . in € million - 34 — - -
; Net income/loss before taxes in € million ' 112 81 134 136 140
T Net incame/loss? in € million 82 70 100 101 104
‘ Key indicators:
" Total volume o lending in € billion 939 92.4 917 91.4 939
- Risk assets compliant with BIS rules in € billion 53.2 56.3 58.1 59.8 64.8
Core capital ratio compliant with BIS rules in% 7.8 7.8 76 7.4 69
| Employees  ° . 1,258 1,233 1,176 1172 1,206

*Excluding the effects from capitatised losses carried forward
= As per approved annual financizl statements and after profit distribution

g
u
k]
1
1
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Notes

- . Other Notes
¢ e L e L — ettt e e o P e o
. Hypo Real Estate International ) |
v 3rd quarter ath quarter 1st quarter 2nd quarter 3rd quarter g
o . 2005 2005 2006 2006 2006
_ Operating performance
\Operatingrevgnues ‘in € million 135 145 187 156 ¢ 155’
Net interest income 7 in € million 99 101 114 112 120 }
Net commission income in € million .30 36 31 28 27
Net trading income - . in€miltion 2 -2 - - -
Net income from investments ) in € million 3 12 11 15 7
Balance of ather operating income /expenses in € million 1 -2 1 - 1,
. Pravisions for losses oh-loans and advances in € million 11 7 14 14 7
General administrative expenses in € million 41 44 41 40 44
" Balance of other income/expenses ° in € million -1 — - — -
Net income/loss before taxes ) ‘ " in € million 82 94 102 101 104
_Net incorne/ldss ¥ in € million 61 93 76 77 77
. Key indicators’ B ] ]
Total velume of lending _ ~in€billion 37.5 37.7 384 394 409
Risk assets compliant with BIS rules ) in € bilflon 284 316 314 325 356
Core caplta1 ratlo compliant with BIS rules ) o in% 812 752 7.7 7.4 6714
B Excluding the effects from capitalised Iosses carried forward ‘ - ‘
#Based on allocated caputal . , -
' Hypo Real Estate Germany i
K 3rd quarter ath quarter 1st quarter 2nd guarter 3rd quarter I
‘ 2005 2005 2006 2006 2006 .
: Operating performance ) ;
Operating revenues in € million 7 83 83 80 87
. _Netinterest income in € million 67 76 74 75 77
Net commission income in € million -3 -3 1 -1 2
! Net trading income in € million - - - - -
Net income from Investments in € million 13 13 8 7 7
"' Balance of qfher aperating intome/expenses in € million - -3 - -1 '
' ¢ Provisions for {osses on loans and advances in € million 30 30 29 29 29,
‘ General administrative expenses *in € million 23 25 21 20 22
~ Balance of other income/expenses 7 in€millian - - - - -
" Net income/105s before taxes ~ in€milion 24 28 33 31 36
" Net income/l65s Y o in € million 18 21 27 24 29
. Key Indicators: )
- Totak volume of lending . in € sillion 54.9 536 53.8 52.3 529
' Risk assets compliant with BIS rules in € illion 228 24.0 255 25.8 26,9
Core capital ratio comphant with 815 rutes in % 81 7.71 7.2 7.1 6.8

L Excluding the effécts from capitélised losses carried forward - :

”As perapproved annual r’nancnal statements, R
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| Hypo Public Finance Bank
. . ) 3rd quarter ath quarter 1st quarter 2nd quarter 3rd quarter
2005 2005 2006 2006 2006
) Operating performance .
: Operating revenues . in € million 22 15 21 26 25
* Net interest income in € milliory. 6 10 7 7
Net commission income ' _in €millian 6 -2 2 8
: Net trading income in € million 10 3 11 & 14
| Net income from investments in € million - 3 1 4 -
| . Balance of other operating income/expenses in € million - 1 - 1 -
| - Provisions forfosses on loans and advances ' in € million - - - - 1 —
General-administrative expenses in € millien 10 14 11 11 13
Balance of other income/expenses in € millien - — — - -
Net income/ioss before taxes " in€millian - 12 1 10 14 12,
. Net income/loss in € million 9 3 8 10 10
Key indicators ) ) i
" Total volume of lending ) o in € billion 15 16 2.5 2.5 28 1
Risk assets compliant with BIS rules ) in € billion 2.5 2.0 21 2.4 32°
Core capital ratio compliant with BIS rules in% 8.0 15.0Y 14.7 13.6 10.6
vgased on allocated capital _
: iMunich, 7 November 2006~ .. _ :
. ~Hypo Real Estate Holding Akticngesellschaft
The Management Board . .
" o
Funke Bub Eisele Fell Lamby. -
| o o S -
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The Chairman of the Supervisory Board was notified
by the Chairman of the Audit Committee of the Super-
visory Board of the results of the committee meeting on
8 Novembetr 2006. In this meeting, the interim report
for the period ended 30 September 2006 as well as the .
report of the auditor concerning the audit review were
presented and explained by the Management Board.
The business development, the earnings situation and
the financial situation of the'company were discussed.
The Audit Committee has approved the interim repart.

Munich, 8 November 2006
The Chairman of the Supervisory Board

Kurt F. Viermetz

sy

Notes
Other Notes

Report of the Chairman of the Supervisory Board
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Fmancaal Calendar 2007

Publication of the results for the year 2006;

' 14 March 2007 . Press Conference, Analysts’ Conference - )
“10 May 2007 . Publication of the results for the first quarter of 2007
" 23 May 2007 Annual General Meeting
- 8 August 2007 Publication of the results for the second quarter of 2007
1 <
1 .
7 November 2007 Publication of the results for the third quarter of 2007

Hypo Real E§tate Holding AG
Unsoldstraﬁe 2
80538 Munich

Germany
Telephone +49(0]89203007 0"
Fax - +49[0)89203007 772

" info@hyporealestate.com
www.hyporealestate.com

Hypo Real Estate Bank International AG

.BiichsenstraBe 26 ¢
70174 Stuttgart |

.Germany :, . :

Telephone  +49(0)7112096-0

Fax 5+49(0)7112096-304
info@hypointernational.com
marketing@hypointernational.com
www.hypointernational.com

1

i

4

Hypo Public Finance Bank
'3 Harbourmaster Place.

IFSC Dublin 1~ '~

-lreland iy T S
‘Telephone +35316116000
Fax ~  +35316116001

info@hpfb.com -’
www.hpfb.com

. Hypo Real Estate Bank AG (Deutschland)

Von- dor Tann Straﬁc 2

. 80539 Mumch :

Germany
l‘elephone +49(0}692880 0
Fax +49ﬂ[0}892880 -12100

info@hyporealestate.de
www. hyporealestate.de .
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Future-oriented Statements

This report contains future-oriented statements in the
form of intentions, assumptions, expectations or fore-
casts. These statements are based on the plans,
estimates and predictions currently available to the
management of Hypo Real Estate Holding AG. Future-
ariented statements therefore only apply on the day
on which they are made. We do not undertake any
obligation to update such statements in light of new
information or future events. By their nature, future
oriented statements contain risks and factors of uncer-
tainty. A number of important factors. canicon;ribute
to actual results deviating considerably from future-
oriented statements. Such factors include the condi-
tion of the financial markets in Germany, Europe and
the USA, the possible default of borrowers or counter-
parties of trading companies, the reliability of our
principles, procedures and methods for risk manage-
ment as well as other risks associated with our busi-
ness activity.
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GROUP

Press release

Hypo Real Estate Gf-ouP has‘-c_qptinued its successful business development

¢ .Consolidated net income before taxes up 25 %

¢ Fuli-year target for new business in Germany already exceeded

o Forecasts for 2006 confirmed in full
Munich, 8 November 2006: The Hypo Real Estate Group has again
continued its successful business development in the third quarter of 2006
and, after the first nine months of the current year, is fully on target to meet
the main profit ratios, and is ahcad of budget in certain cases. The
international financier of large-volume commercial real estate has reported
strong growth in all three business segments, combined with increasing
profitability. New real estate financing business has achieved a positive
performance. For the business year 2006, the Management Board has fully
confirmed the forecasts which were specified on the occasion of the

announcement of the six-month figures.

Group development after nine months in 2006

e Consolidated net income before taxes — the key parameter of
profitability of the Hypo Recal Estate .Group — increased by 25%
between January and September 2006 compared with the
corresponding previous year period, namely from EUR 327 million ‘
to EUR 410 million. Net income before taxes was accordingly ahead
of the pro-rata budgeted minimum figure of EUR 398 million.

o Consolidated net income after taxes is stated as EUR 305 million
(corresponding previous year period: EUR 243 million; +26%). This
figure does not include deferred taxes on capitalised losses carried
forward (EUlR 21 million) which have to be stated in accordance
with IFRS regulations.

* Return on cquity after taxes for the first three quarters increaséd 1o
9.3% compared with 8.0% in the whole of 2005 (excluding the

restructuring expenses incurred last year).

Hypo Real Estate Group
Corporate Communications
Unséldstr, 2

80538 Manchen
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e Operating revenues have increased from EUR 668 million in the first
nine months of last year to EUR 778 million. This is equivalent to
growth of 16%, and is spread across all main revenue types (net
interest income and net commission income, net trading income and
net income from investments). The 16% increase in net interest
income (from EUR501 ‘million to EUR 581 million) reflects the
successful new business of thc previous year and the improved
average margin in German business. Because the Hypo Real Estate
Group took advantage of further favourable market conditions for
realising capital gains, net income from investments increased from
EUR 39 million to EUR 60 million.

o The main expense positions in the first nine months developed as
expected. Additions to provisions for losses on loans and advances
amounted to EUR 123 million, compared with EUR 112 million in
the equmivalent previous year period (+10 %), due to the international
financing portfolic which has expanded appreciably. General
administrative expenses increased by 7%, from EUR 228 million to
EUR 245 million, as a result of the expansion of Hypo Real Estate
International and Hypo Public Finance Bank.

o The considerable growth in operating revenues combined with the
moderate development in costs lead to a further improvement in the
cost-income ratio in the group. In the first nine m01:1ths of this year,
this ratio was 31.5% comparcd with 34.9% in the whole of 2005

(based on operating revenues).

New business (real estate financing) _

The volume of new business in real estate financing at the group acquired in
the first nine months of 2006 amounted to EUR 17.5 billion, and was
considerably higher than the qorrGSponding previous year figure (EUR 14.3
billion) and also slightly better than expectatiogls. At Hypo Real Estate
International, new business amounted to EUR 12.9 billion, compared with
EUR 13.3 biilion in the first nine months of 2005, The business segment
Hypo Real Estate Germany achieved a very positive performance: New real
estate financing business increased, in line with the much stronger
momentum of business in Germany, from EUR 1.0 billion in the previous
year period to EUR 4.6 billion.

2
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The full-year target of EUR 4 billion has accordingly been exceeded after
nine months. As a result of the positive development in the first three
quarters, the Management Board is confident of meeting its target of approx.

EUR 22 billion for new business of the group in the whole of 2006.

Balance sheet development

As of 30 September 2006, total assets of the Hypo Real Estate Group
amounted to EUR 158.6 billion, equivalent to growth of EUR 6.1 billion
compared with the end of 2005. In line with overall strategy, the volume of
public sector loans declined. On the other hand, real estate loans increased as
a result of strong new business and the international business of Allgemeine
Hypothekenbank Rheinboden AG (AHBR) which has been acquired and
booked since July. As a result of the increasing activities of Hypo Public
Finance Bank, assets held for trading purposes also increased compared with

the previous reference date (EUR +4.2 billion).

As of 30 September 2006, the group continues to report sound capitalisation
despite the expansion. The core capital ratio is stated as 6.9% (31 December
2005: 7.8 %), and the equity funds ratio amounted to 9.6% (31 December
2005: 10.8 %).

Consolidated net income for Q3 2006

s In the third quarter, consolidated net income before taxeks amounted
to EUR i40 million, and was thus 25% higher than the figure for the
same previous year quarter (EUR 112 million)

e Net income after taxes (excluding the effects of capitalised losses
carricd forward) amounted to EUR 104 million (Q3 2005: EUR 82
million; +27%).

e Operating revenues totalled EUR 262 million compared with EUR
233 million in the equivalent previous year period (+12%), mainly
duc to higher net interest income.

e New business amounted to EUR 6.1 billion, compared with EUR 6.0
billion in the strong third quarter of 2005.

3
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Outlook for 2006
Following the performance achieved in the first nine months, the
Management Board has fully confirmed its forecasts for the whole of 2006:
¢ Consolidated net income before taxes to increase to EUR 550 to 560
million (2005: EUR 442 million; adjusted by restructuring expenses).
« Returnon equity after taxes to increase to more than 9%.
e Operating revenues to rise to more than EUR 1 biilion (2005: EUR
909 million).

Georg Funke, CEO of Hypo Real Estate Holding AG: "Afier nine months,
everything is indicating that the Hypo Real Estate Group will meet its
budgeted targets for 2006, and will perform even better in certain cases. A
further important aspect is that, so far this year, we have made major
strategic progress which will constitute the basis for future growth. This
includes expansion of our sales performance abroad, for instance by way of
further regional expansion into the markets of Asia. However, the new
segment Hypo Public Finance Bank has also rapidly picked up pace and
exceeded our expectations. All in all, we have every reason to look forward

optimistically to the future of our group."

Information concerning the seoments

Hypo Real Estate International

This segment, which combines the entire intemati;)nal real estate financing
business of the group since the beginning of the year, has continued its
expansion in the first nine months. This has included the acquisition of the
- international portfolio of AHBR and the start-up of operating activities in
Mumbai in India. In chtober, Hypo Rcal Estate Capital Singapore Corp.
Private Ldt. was established in Singapore, thus creating the necessary

conditions for opening an office in this location.

The segment generated net income before taxes of EUR 307 million between |

January and September 2006, this figure was at the upper end of the target
range (nine months 2005: EUR 252 million; +22%). At 12.9%, return on

equity after taxes repeated the high level seen in the business year 2005.

-

4
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Operating revenues increased by 21% compared with the corresponding
previous year period, namely from EUR 387 million to EUR 467 million.
The cost-income ratio improved further to 26.8% (full year 2005: 29.3%).

Hypo Real Estate Germany
New business in the first nine months has expanded strongly compared with
the previous year, and considerably exceeded cxpectations. The new
transactions are characterised by a sound risk and return ratio; the return
calculated for all new business (real estate financing) amounted to around
13% after tax.
Net income before taxes amounted to EUR 100 million in the first three
quarters, and was accordingly in the upper range of the pro-raté target of
EUR 90 to 105 million. Compared with the figure in the previous year period
(EUR 76 million), net income before taxes has increased by 32%. Adjusted
by the effects of capitalised losses carried forward, return on equity after
taxes increased to 5.3% between January and September of this year (full
year 2005: 4.2%).
Operating revenues increased by 5% compared with the corresponding
previous year period, namely from EUR 239 million to EUR 250 miliion. As
.a result of higher operating revenues combined with lower general
administrative expenses, the cost-income ratio improved appreciably to
25.2% (full year 2005: 30.4%).

Hypo Public Finance Bank

In this segment, a strong performance was achieved particularly by the newly
established segments of infrastructure finance and asset-based finance. As a
syndication partner, the bank was involved in major transactions in the fields
of transportation, energy and petrochemicals in Europe and in the Middle
East. '

With net income before taxes of EUR 36 million in the first nine months, the
segment has not only doubled its net income before taxes compared with the
equivalent previous year period (EUR 17 million); i‘l has already exceeded
the range of EUR 25 to 35 million set as the target for the business year
2006.

5
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Return on equity after taxes amounted to 10.7% between January and
September Eprevious year period: 7.9%}). Operating revenues increased from
EUR 45 million in the first nine months of 2005 to EUR 72 million. New
business generated in the first nine months amounted to EUR 3.4 billion (H1
2006: EUR 2.1 billion). This includes a figure of EUR 0.8 billion (H1 2006:
EUR 0.4 billion) for infrastructure financing and asset-based finance.

Assets under management/administration amounted to EUR 32.2 billion as of

30.09.2006 (HI 2006: EUR 22.1 billion).

Press contact:

Oliver Grufl

Telephone: +49 (089 203007 781
Telefax: +49 (0)89 203007 772

‘Email: oliver.gruss@hyporealestate.com

6
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Hvpo Real Estate Group

Income statement for the period from 1 January to 30 September 2006

¢

[Incometexpansas in € million

1.1.-30.9.2006] 1.1.-30.9.2005 Change
in € million in %%
Interest incoma 5,191 4,890 m 6.2%
Interest expensas 4,610 4,389 221 50%
Net intorest income 581 501 80 16.0%
Provisians for losses on loans and advances 123 112 1 9.8%
Net interast income after provisions for losses on loans and advances 458 L E ] 69, 17.7%
Commission income ' 132 127 5 3.9%
Commission expenses 30 33 -3 S9%
Nat commission income 102 94 8 8.5%
Nel trading income N 26 5 19.2%
Nel income from investments 60 39 21 53.8%
General administrative axpenses 245 228 17 7.5%
Bal of other operaling income/expenses 4 B 4 -50.0%
Operating profit/loss 410 28 82 25.0%
Balance of other incomelexpenses 0 -1 1 100.0%
Net incomelloss before taxes 410 327 a3 29.4%
Taxes on income excluding defarred laxes on capitalised
losses camied forwarnd 105 B84 21 25.0%
Net incomefloss after taxes excluding deferred taxes '
on capitalised losses carried forward 305 243 62 25.5%
Deferred taxes on capilalised losses carried forward 21 22 -1 -4.5%
Net income/loss after taxes including deferred taxes
on capitalised losses carried forward 284 21 63 28.5%
attributable to:
Equity holders {consolidated profit) 284 221 63 28.5%
Minority interest 0 Q 0 0.0%
284 221 63 28.5%
Income statement for the period from 1 July to 30 September 2006
{Incomelexpenses in € million ]
1.7.-30.9.2006( 1.7.-30.9.2005 Change
. in € milliony in %
Interasi income 1,774 1,639 135 8.2%
Interast expansas " 1,574 1468 106 7.2%
Net interest Income 200 171 29 17.0%
Provisions for losses on loans and advances 36 4 -5 -12.2%
Net interesat Income after provisions for losses on loans and advances 164 130 34 26.2%
Commission income 43 44 -1 -2.3%
Commission expenses 10 1" -1 9.1%
Net commission Income 33 a3 4] 0.0%
Nel trading income 14 12 2 16.7%
Net income from investments 14 16 -2 -12.5%
General administrative expensas 1) 79 7 8.9%
Batance of other operating income/expenses 1 1 0 0.0%
Operating profit/loss 140 113 27 23.9%
Batance of other income/axpanses 0 -1 1 100.0%
Nat income/loss before taxes 140 112 28 25.0%
Taxes on income excluding deferred taxes on capitatised
losses camied forward 36 kKl € 20.0%
Net incomelloss after taxes exciuding deferred taxes
on capitalised lossas carrled forward 104 82 22 26.8%
Deferred taxas on capitalised losses camied forward -3 5 2 >-100.0%
Neat income/loss after taxes including deferred taxes
on capitalised losses carried forward 107 17 el 38.0%
attributable to:
Equity holders {consolidated profit) 107 78 29 37.2%
Minerity interest o) -1 1 100.0%
107 77 30 39.0%
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Income statement, broken down by business segment

|Income/expenses in € mittion

HREI HREGa| HPFB Other; HREG
consolidation
Nel interest incoma
1.1.-30.9.2008 346 226 Fal -12 581
1.1.-30.9.2005 283 207 15 -4|- 804
Provisions for losses on loans and advances
1.1.-30.9.2006 35 a7 1 0 123
1.1.-30.9.2005 22 90 0 1] 112
Net interest Income after provislons for
losses on loans and advances
1.1.-30.9.2006 mn 139 20 12 458
1.1.-30.9.2005 261 117 15 -4 389
Nat commission income
1.1.-30.9.2006 86, 2 14 0 102
1,1.-30.9.2005 87 2 5 0 94
Met trading income
1.1.-30.9.2006, ¢ 0 H 0 N
1,1.-30.9.2005 3 0 23 0 26
Net incomae from investments .
1.1.-30.9.2006 33 22 5 0 60
1.4.-30.9.2005 13 28 0 [ 39
General administrativa expenses
1.4.-30.9.2008 125 63 35 22 245
1.1.-30.9.2008 112 73 28 15 228
Balanca aof other operating income/expenses
1.1.-30.8.2008 2 0 1 1 4
1.4.-30.9.2005 1 4 2 1 B
Operatlng profitfioss
1.1.-30.9.2006 ae7 100/ 35 =33 410
1.1.:30.9.2005 253 78 7 -18 328
Batance of other income/expenses
1.1.-30.8.2006 0 0 0 0 0
1.1.-30.5.2005 -1 ¢ 4] 0 -1
Net income/loss before taxes
1.1.-30.9.2006 307 100 k3 33 410
1.1.-20,9.2005 252 76 17 -18 27
Taxes on income’’
1.1.-30.8.2008 7 20 8 0 105
1.1.-30.9.2005 58| 17 4 5 84
Net Income/ioss”
1,4.-30.9.2008 230 80 28 =33, ao0s
1.4.-30.8.2005 194 59 123 =23 243
o Excluding the effects from capitalised losses carried forward totalling € 21 million in Hype Rea!l Estate Group in Ihe period 1.1.-30.9.2006 {1.1.-30.9.2005: € 22 million)
Key ratios, broken down by business segment
lin%
HREI HREGe HPFB HREG
Cost-income-ratio {based on operating revenues}
1.1.-30.9.2006 288 252 48.6 31.5
1.1.-31.12.2005 203 304 70.0 349
Retum on equity after taxes"
1,1.-30,9.2006 12.8 53 10.7 93
1.1.-31.12.2005, 12.9 4.2 7.9 7.4
Y Excluding the effacts from capitalised losses carred forward
1
2
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Balance sheet figures, broken down by business segment

|Assets und Liabllities in € million

HREI’ HREGa HPFB Other, HREG
consolldation

Total assets

30.9.2006 58,453 81,959 23,468 -5,317 158,563
31.12.2005 52,695 86,400 19,139 5774 152,460
Total liabilities
30.9.2006 55,875 81,118 23,085 -4,898 155,180
31.12.2005 50,268 85,543 18,920 5,471 148,260
|velume of lending in € mition |
HREI HREGe HPFB Qthorl] HREG
consolidation]
30.9.2006 40,923 52,921 2,778 -2,688 93,934
31,12,2005 37,667 53,567 1,550 -41§ 92,368,
Kev capital ratios [based on German Commercial Code (HGB)|, broken down by
business segment
|REsk-weighted assats in € kition ]
HREI HREGe| HPFB HREG
30.9.2006 35.6 269 32 64.8
31.12.2005 31.8 240 2.0 66.3
|Core capital ratio in% |
HREIL HREGe HPFB REG
30.9.2006 6.7 6.8 10.6 6.9
31.12.2005" 7.5 7.7 15.0 7,s|
" As per app d annual i ial s and after profit distribution
Summary of gquarterly financial data '
|Hypo Real Estate Group ]
3rd Quarte 4th Quartes 18t Quarte) 2nd Quarte 3rd Quarte
2005] 200 2006 2006} 2006

Operating performance (in € million)

Operating revenues 233 241 257 258 262
Net interest incoma 171 184 180 191 200
Net commission income a3 3 M 35 23
Net trading income 12 % 1 6 14
Net income from investments 16 28 20 - 26 14
Balance of other operating incomelexpenses 1 -3 2 1 1

Provisions for [osses on loans and advances 41 a7 43 44 35

General administrative expenses 79 89 80 79 86

Batance of other income/expenses {excluding restructuring expenses} -1 i) 0 4] 0

Net incomenoss before taxes (excluding restructuring expensaes) 112 115 134 - 136 140

Restructuring expanses - 0 34 0| 0 Q

Nat incomefloss befora taxes 112 81 134 136 140

Net incomeoss’! 82 70 100 101 104

Key indicators

Total volume of lending (in € bilion} 93.9 924 1.7 014 939

Risk assets comphant with BIS rules (in € bilion) 53.2 56.3 581 59.8 648

Core capital ratio compliant with BIS rules {in %} 7.8 7.8 75 74 6.9

New real estate financing businass {in € billioa} 6.0 8.0 5.2 6.2 6.1

Employees 1,258 1,23} 1,176 1,172] 1,206

Y Excluding the effects from capitalised losses camed forward

Y ag par approvad annugl firancial statemaents and after profit distribution

3
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IHypo Real Estate Internatlonal

3rd Quarter|

4th Quarter‘l 1st Quartar] 2nd Quarts 3rd Quarte
2005 2005 20006 200 200

Qperating performance {in € millian)

Operating revenues 135 145 157 155 155
Net interest income 99 101 114 112 120
Net commission incoms 30 36 N 28 27
Net trading income 2 -2 0 0 [
Net incame from invesiments 3 12 1" 15 T
Balance of other operating income/expanses o1 -2 1 4] 1

Provisions for losses on loans and advances 1" 7 14 14 7

General administrative expenses . 41 44 a1 40 44

Balance of other income/expenses -1 [ o] A1) v]

Net income/loss bafore taxes 82 94 102 101 104

Net income/loss ™ 61 93 76 77 77

Key Indicators

Total volume of lending (in € bilion) 75 37.7 384 39.4 40.9

Risk assets compliant with BIS rules (in € billicn) 28.4 316 314 325 356

Core capital ratio compliant with BIS rules (in %) 8.4¢ 7.5 7.7 7.4 8.7

New real estate financing business (in € billion) 57 6.2 38 4.7 44

" Excuding the effects from capitalised lossas carmed torward

* Based on allocated capital

[Hype Reat Estate Germany ]

3rd Quanerl 4th Quartel 1st Quarte| 2nd Quarte 3rd Quarta
2005 200 200 200 200

Operating performance (in € million}

Operating revenues 77 83 83 80 a7
Net interest income 67 76 74 75 77
Net commissicn income -3 -3 1 -1 2
Net trading income 0 0 0 0 0
Net income from invesiments 13 13 8 T T
Balance of other operatling income/expenses 0 -3 o] -1 1

Provisions for losses on loans and advances 30 30 29 29 29

General administrative expenses 23 25 21 20 22

Balance of other incomel/expenses 1] Q o 0 0

Net incomefloss before taxes 24 28 a3 31 36

Net incomefoss™ 18 21 27 24 29

Key indicators

Totat welume of lending (in € bifkon) | 54.9 53.6 53.8 523 529 \

Risk assets compliant with BIS rules (in £ biliion) 228 24.0) 255 25.8 26.9

Core capital ratio compliant with BIS rules {in %) 8.1 7.7 7.2 7.1 6.8

New real estata financing business (in € bilion) 0.2 1.8/ 1.4 1.5 17

Y Exchuding the sffects from capitalisad losses canied forward

2 ps par approved annual financial statements

[Hypo Public Finance Bank }

3rd Quarte: 4th Quarte 1st Quarte 2nd Quarte 3rd Quarte
2005 200 2006 200 200

Operating performance (in € millian)

Operaling revenues 22 15 21 26 25
Net interest income [ 10 7 7 7 )
Nel commission income 8 -2 2 8 4
Net trading income 10 3 11 6 14
Net income from investments 0 3 1 4 1]
Balance of other operating incomefexpenses 0 1 0 1 0

Provisions for losses on loans and advances 0 0 0 1 0

General adminisirative expenses 10, 14 1 11 13

Balance of other income/expenses D 0 0 0 Q

Net incomefloss before taxes 12 1 10 14 12

Net incomefloss 9 3 -] 10 10

Key Indlcators

Tetal volume of lending (in € biion) 1.5 18 25 25 28

Risk assets compliant with BIS rules (i € bilion} 2.5 20 21 24 32

Core capital ratio compliant with BIS rules {in %} B.0"] 15.0" 14.7 13.6] 10.6

Y Based on allocated capitat

Enclosures, 8 November 2006
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HUTICE OF INTERNATIONAL

) CHSPODATE Eia £
Office of International Corporation Finance?4NCE  5iicen Group Corporate Office
Division of Corporation Finance address Unsoeldstrasse 2

Securities and Exchange Commission
450 Fifth Street, N.W.

80538 Muenchen, Germany
Contact Person -Kay Amelungse

Washington, D.C. 20549 ' Telephone +49/89/20 30 07-703

U.S.A.

Fax +49/89/20 30 07-772
E-mait Kay.Amelungse
@HypoRealEstate.com

Rule 12g3-2(b) Fiie No,
82-34748

pae 09 November 2006

Hypo Real Estate Holding AG
Rule 12g3-2(b) File No. 82-34748

Dear Madam or Sir,

The enctosed information is beihg furnished to the Securities and Exchange Commission {the
“SEC") on behalf of Hypo Real Estate Holding (the “Company”} pursuant to the exemption from the
Securities Exchange Act of 1834 (the “Act”) afforded by Rule 12g3-2(b) thereunder.

This information is being furnished under paragraph (1) of Rule 12g3-2(b) with the understanding
that such information and documents will not be deemed to be “filed” with the SEC or otherwise
subject to the liabilities of Section 18 of the Act and that neither this letter nor the furnishing of such
information and documents shall constitute an admission for ‘any purpose that the Company is

subject to the Act.

Yours faithfully

Hypo Real Estate Holding AG ]
; . Heiner Bendfeld ay-Amelungs

Enclosures

(1) 09 November 2006

Disclosure pursuant to sec. 25 par. 1 of the German Securities Trading Act (WpHG) -

~ Barclays Global Investors UK Holdings Ltd.

Company Hypo Real Estate Holding AG
Intemet www.HypoRealEstate.com
Legal form Aktiengesellschaft
Headquarters Munich
Commercial register Munich HRB 149393
Chairman of Supervisory Board Kurt F. Viermetz

Board of Management Georg Funke (CEO}
Stephan Bub, Dr. Paul Eisele,
Dr. Markus Fell, Frank Lamby




Hypo Real Estate Holding - Shareholding Disclosures

Hypo I[mReal Estate

HOLDING

09.11.2006 - Disclosure pursuant to sec. 25 pa

Global Investors UK Holdings Ltd

Pursuant to sec. 21 par. 1 WpHG, Barclays PLC, 1 Churchill Place, London E 14's HP, Great Britain, notified Hypo Real Estate

[

|

Holding AG on 01 November 2006 of the following: h

On 26 October 2006 the share of voting rights of Barclays Global Investors UK Holdings Ltd in shares of Hypo Real Estate
Holding AG in Munich fell short of the 5% threshold. The share of voting rights now amounts to 4.95 %. All of the
aforementioned voting rights are to be ascribed to Barclays Global Investors UK Holdings Ltd in accordance with sec, 22 par.

1 sent. 1 WpHG.

The voting rights of Barclays plc and Barclays Bank m_n in shares of Hypc Real Estate Holding AG still exceed the threshold of
5 % and amount to 5.0158 %. All of the aforementioned voting rights are ascribed in accordance with sec. 22 par. 1 sent. 1

WpHG.

Hypo Real Estate Holding AG
Management Board

|

http://www.hyporealestate.com/eng/763_2169.

3

html

r. 1 of the German Securities Trading Act (WpHG) - Barclays
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